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with the evidence. The other ore is a little
more unusual but we did warit to raise It nov
because it could potentially effect hov the rest
of the trial goes.

So we wanted you — to make you anare of it.
Just kind of see how you werit t handle it and go
fron there. And so i | can address those now?

THE QOURT: Go ahead.

MR. TAYLOR: | gppreciate that. \ell,
first, just typical stuff. We did vart to invoke
the rule regarding witnesses, with one exception.
le just wanted to talk with everybody about it.
Our understanding is that expert witnesses can be
in the courtroom during the trial. | hae a case
citation if the Plaintiffs are in disagreement
with that. But, otherwise, if they"re fine with
it, 1 just want to meke that clear for the
record.

MR. MORGAN: Yesh. We would object to that.
1 mean, their expert is — they prepared him.
He"s going t try to inform himself. He wes
clear in his deposition that he didn"t know a lot
about any Missouri law and all that. This is his
effort, apparently, to irnform himself and it
disadvarttages us having him not having had that
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THE QOURT: Going on the record on State of
Missouri, et alia, versus Jackson County and
Tyler Technologies, 2316-CV33643. If 1 can have
your appearances?

MR. MORGAN: Yes, Your Honor. Jeremiah
Morgan with the Missouri Attormey Gereral™s
Office for the Plaintiffs. 1™m here with Travis
Wood and Steve Reed as well Enma, who is a
paralegal with us. | should also note that Jason
Lewis with our office is our gereral counsel.
He"s also here. A Greg Allsberry, who is
representing the State Tax Commission.

MR. TAYLOR: Good moming, Your Homor. 1™m
Ryan Taylor, on behalf of the County defendants.
1 also have here, along with me, Josh Harer, ad
Joyce Johnson, who are also representing the
County defendarits in this matter.

THE QOURT: | have the matter for trial
today. |1 did receive an email about ten until
five that there was a matter to take up before we
started trial.

MR. TAYLOR: Yes, Your Honor. A couwple of
preliminary issues, a couple are the typical ones
that — just vanted to raise before we started

information to then core and listen to everything
and change his opinions.

MR. TAYLOR: | saw their expert so 1 didn"t
know if —

THE COURT: — well, let"s just — the rule
is being Invoked at this time. Okay? And what
wes that cite that you had for the expert?

MR. TAYLOR: It"s Grab ex rel. Grab v.
Dillon. It"s 103 S.W.3d 228. Ad it just
gererally talks about the rule and the experts
and the experts generally be present, unlike
other fact witnesses. Ad so we're just
suggesting that we would have our expert here
when he®s available to — but that™s why we're
going 1o reguest that and put it on the record.

MR. MORGAN: Yesh. And we have no problem
excluding both experts, 1 mean, to be clear on
that.

THE QOURT: Let me get a chance to look at
the ruling. Is your expert here now?

MR. MORGAN: Yes. 1 think their expert is
also here as vell.

THE QOURT: Did you bring a copy of the —

MR. MORGAN: — 1"m sorry. | brought other
case law for other issues but | don™t have a copy
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of that case. | apologize. We can get you one.

THE QOLRT: At this time, 1™m going to allow
the expert to be able to sit in. That will be an
issue for cross-examination.

MR TAYLOR: Thark you, Your Honor. And |
think you were planning on doing this already
but, just for the record, 1 wanted to invoke Rule
73.01 which talks about reguesting the Court to
meke an opinion and explain the grounds of the
decisions and the findings of fact. It's
required 1o do that before the evidence is
introduced. So 1 just vanted to request that
firaon the Court.

THE QOLRT: Okay. Do you have specific
findings that you"re wanting me to find?

MR. TAYLOR: Well, 1"m anticipating, based
on the scheduling order that there would be a
chance, after the trial, to do proposed findings
of fact and conclusions. So | just wanted 1o put
on the record that we were requesting that,
planned o do that in accordance with the
scheduling order.

MR. MORGAN: We join in that as well.

THE QOURT: Okay. But for me to meke
specific findings of fact, you need to

THE QOURT: Thank you, sir. Anything else
to take up before evidence?

MR. TAYLOR: Yes, Your Honor. Just briefly.
This is a little more — if 1 my, can | mowe the
podiun and kind of approach? So | can talk to
the court reporter — meke sure 1™m talking
clearly.

COURT REPORTER:  Just slow domn.

MR TAYLOR: All right. So I'm just — this
isste is a little uusual. 1°ve never had to
deal with this issue inny career. So | just
wart to provide some background information and
then kind of go through with the Court how the
parties and everybody warts to resolve this.

So first, just, you know, going back to last
time we vere all together, we discussed various
issues with discovery ad that sort of thing.
That"s why the trial was continued to resolve
that. In the meantime, It"s been a furious two
or three weeks.

\\e"ve been doing a lot of depositions.
Gotten a lot of information and we have
discovered additional issues that are even more
serious than what wes addressed at the last
hearing. And so I want to provide same
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specifically tell me before we hear evidence.
Just let me know which specific findings of fact
you want to me to meke.

MR. TAYLOR: Okay. 1711 double check the
rule. 1 just — 1 thought it waes more just, you
know, requesting findings of facts in gereral and
then we"d have a chance to brief those issues and
that sort of thing and then based on the
evidence. | can douwble check the rule. | wes
doing it more just for a request. So I might —
Just sumarily issue decision without findings of
fact and conclusions or inoking that —

THE QOURT REPORTER:  Mr. Taylor, 1 camot
take down what you're saying. You“re going to
have to slow domn.

MR. TAYLOR: 1 knowv. I'm sorry.  1™m just
invoking that rule so that it mekes clear that
we"re requesting a judgrent be entered with
findings of facts.

THE COURT: Certainly.

MR. MORGAN: Actually, I should pause here
and say since they have invoked the rule, there
are witnesses that are here. So we should
probebly exclude them, other than the experts.
The three of you will have to step out. Sorry.

background informattion about that.

So, at first — I"m not going rehash all the
stuff that we talked about with Preston Snith.
But 1 do want to start out by saying since our
last hearing, we have discovered that there™s
been correspondence between the Attomey
General™s Office and Preston Snith dating back t©
January of 2024.

There™s correspondence between him and the
attormeys. They"re talking to each other.

Giving each other advice and information and
responding to various issues. Preparing to, kind
of, gather information ad trade ideas about this
case.

In addition, it"s clear from Preston Snith™s
deposition that during this time he"s had contact
with Sean Smith from January 2024 through the
present. Again, | don™t have the — part of the
issue is we have been doing depositions. 1 don™t
have all the ocopies of transcripts and
everything. | think we"re supposed to get the
last one this moming right now as we"re talking.
So 1 don™t wearit to misstate anything. But 1I"'m
trying to do the best 1 can, based on my memory
of the depositions.
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Kind of junping forward in time. So on
Mey 21, 2024, the Attomey Gereral®s Office
said — schedulled a deposition for Sean Snith.
Sean Snith is a Jackson County legislator. The
petition names the Jackson County legislator as a
defendant in this matter and references the
legislators nares in the petition.

The petition does say that they"re sued in
their official capacity. So | think both their
view and our view is that that"s like an action
against the County. But 1 just point that out
that they do reference him in the petition.

Ad so they schedulled hiis deposition. They
took his deposition on May 21, 2024. e learmed
after that — and this is just kind of — I™"m
going 1o try to do the timeline in order. But,
basically, three days after on May 24th, 2024
attormeys with the Attomey General"s Office
contacted Sean Snith directly via email.

The First correspondence is about a subpoena
for the trial. Then they"ve had follow-up
conversations where Sean Snith asked a question
about what he could do at this trial. The
Attormey Gereral"s Office responded and then
asked to schedule a meeting with him to discuss

beyond the question and get his message out. Ad
encourage him regarding the substance of his
testimony.-

Again, we don"t have the deposition
transcript. There™s other stuff inolved with
substantive issues and that sort of thing that we
can provide the Court. They had plan — at the
end of that meeting, they planed to do a
follov-up witness prep meeting before the trial
and talk about scheduling of the trial ad
planned to talk and prepare for trial, besically.

At that point —

THE QOURT: — 1"m going stop you. The
May 29th meeting, who from the Attomey Gereral*s
Office?

MR. TAYLOR: Travis Woods.

THE COURT: Woods? Okay. Thank you.

MR TAYLOR: After this meeting, Sean Snith
reached out to Travis Woods directly with an
email, basically sending him information that
asked him for advice. Ad 1 have copies of these
correspondence that | can provide the Court. |
think, at this point, they realized — or
somebody realized that they shouldn™t have been
doing this. And, according to the deposition

n
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his testimony.

They then had a folloxup meeting on
May 29th of 2024, where an attormey with the
Attormey Gereral"s Office and Sean Snith met
alone. They were the only two people that were
present for that meeting. Again, | don"t want to
misstate the deposition testimony.

But they talked about a nurber of things,
including, you know, again — so, some of that —
you know, the points, | mean, | think they were
being vague In trying to, you know, wesn"t an
exact transcript of what they talked about. But
they did say they wanted to talk about his
testimony Sean Snith™s testimony that waes not —
that he didn™t testify to about in his
deposition.

S0 it"s clear they were trying to, you
know — they took his deposition. Ad they were
trying to talk about additional substantive
issues beyond what wes discussed in the
deposition. The attomey for the Attormey
General"s Office wes asked some questions,
prompted responses from Sean Smith.

He wes given advice about hov to testify as
a witness. He was encouraging Sean Snith t© go

10

testinony, they stopped all contact with Sean
Smirth.

We found out about it on May 31, 2024. They
kind of included a one or two sentence line —
one or wo line sentence at the end of an email
about discovery issues.  Saying, besically, to
the effect, oh, by the way, we met with Sean
Snith via WebEx to talk logistics. Again, |
don™t want to misquote that.

So, first, we found out about the following
week. We started looking into it. We asked the
Attormey Gereral™s Office, you know, again, like
1 said, 1 have never dealt with this issue
before. So we did some research on how these
issues resolved.

e asked the Attomey Gereral™s Office to
identify any and all cotacts with the County.
\\e did discovery on it. We raised these issues
with Judge Dandurand. He ordered the Attormey
General"s Office to sit for a deposition
yesterday, which we took.

Ad also, just on top of everything that we
just talked about, we leamed that the Attomey
Gereral himself, Andrew Bailey, had a meeting
with Sean Snith in April, approximately April 27,

12
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2024. Ad during this meeting this lawsuit got
brougt wp. Ad, again, they're vegue.

But it wes clear, based on the deposition
testimony — and, again, 1 don™t wanit to misstate
it. But the case wes discussed. There wes same
discussion about a joint statement together about
the case with Andrew Bailley and Sean Snith.

Ad so | think, based on the evidentiary
record that we have done, | think we"ve
established a lot. 1 think there™s actually more
that we could go into and find out based on, you
know, we"ve got a couple different depositions.
But there are other people involved with same of
the comunications.

But I think it"s clear, based on the record
they have that there"s been violations of the
Missouri Professional Responsibility Rules, the
ethical attormeys for — ethical rules for
attormeys. And in particular 44.2.

And so then 1 guess the question is, what is
the — 1 guess we"\ve got to talk about what the
prejudice that™s been established at this point.
Ad then talk about any potential remedy. As far
as the prejudice, you know, Sean Shith, you know,
at first when 1 brought it to attention, started

13

been.

So the question is the remedy. When we
filed, when we filed — we filed some paperwork
with Judge Dandurand and we put some requested
relief in that motion. And we based this off
of — and 1”11 just start with — so 1”11 kind of
give you sone exarples that we found. And 1711
provide this for everybody.

So one exanple is a federal case. But |
provided because it"s really similar to this
situation. It wes a federal case from about
three years ago. It was inwolving Canden County,
Missouri. Ad it wes gpplying Missouri rules.
And it wes similar situation where you have
multiple people on a legislative body and they
have various viens of the situation.

And Plaintiff"s counsel wes talking to one
of the menbers. It"s similar and it kind of
shons how the Judge Harpool dealt with these
issues of gpplying the Missouri rule. So I wes
going 1o provide that to the Court. That is
Rinne v. Canden County.

THE QOURT:  Thank you.

MR TAYLOR: In addition, we"re looking for
other exanples about how state courts have

15
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1o push back and say, well, is he really covered?
Is he not? Ad then 1 shoned them case law and
they kind of backtracked from that.

They dbviously stopped talking to Sean
Snith. And so | think it"s clear, based on the
fact that his position — he"s — he would be in
closed session, closed meetings with other county
persomel.  He has access 1o information.

They talked about, you know, at the witness
prep session they talked about, you know,
potential trial testimoy. They clearly did it
after the deposition. You know, that wes their
opportunity. That wes their lawful way to dbtain
information. They could have asked him anything
they wanted during that deposition.

Ad they waited until aftervards to talk
about stuff that they didn™t ask him about at the
deposition. So, you know, again, we have the
deposition testimony where we have an
gpproximation about what they talked about. e
don"t know all the details. What they or may not
have talked about.

So 1 think, based on the various case law
that we"re seeing, we"ve established prejudice
based on what the — what their actions have

14

handled this. The presiding judge of Jackson
County, Judge Otto, has had this issue arise
before in the comtext of ex parte contacts with
an organization like this. Ad we have examles
of the motions that were filed and the order that
she issued.

1"11 — and 1"m going to — for the court
reporter, 1"m not — 1 don™t even know how to
pronounce the name. So 1711 just provide you the
written copy. But there's a case inwlving the
Curators of the University of Missauri. It's
Case No. 1616-CV04656. And 1°m going to provide
the Judge and the Plaintiffs with a copy of the
motions and orders that were entered in that
case.

The first documentt is the Defendant”™s Motion
for Sanctions. Ad the second copy is the order
entered by Judge Otto.

MR. MORGAN: Do you have a copy for us?

MR. TAYLOR: Yes. Sorry. Ad so, | guess,
just to kind of go o what we"re requesting, what
remedies are potentially out there, | think it's
clear that the Missouri Attomey Gereral and his
office violated the ethical rules for attomeys,
besed on evidence that we found. When we filed

16
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the motion with Judge Dandurand, we structured
our reguest for leave based on how the defendants
in the Judge Otto case structured theirs. Ad
1”11 just go through that. If 1 could find it.

So, yesh, first the defendants in this
case — and we woulld reguest, as a result of this
unethical conduct, that the defendants move the
Court to dismiss this action. Altermatiely, if
the Court finds that the dismissal of this action
is not appropriate, we have various altemative
remedies that we requesting.

The first ore is regarding the further
discovery. So we initially asked Judge Dandurand
10 depose Andrew Bailley himself. He ordered them
o do just a designee again. | think, based on
what we just leamed, his involvemerit — and |
believe — | wasn™t at one of these hearings.

But my co-counsel said that this issue with
deposing Andrew Bailey came up before. And you
hed indicated that if we find additional
information, you might reconsider that decision.

THE COURT:  Yes.

MR. TAYLCR: | think, based on this
evidence, his statements about, you know, against
Jackson Courtty, | think we would request, again,

17

would be hesitanit, as a judge, to do that. |
guess there™s a lot a different options. But the
fact that Andrew Bailley himself was involved in
it, | think would lead to his disqualification of
his office and | think they have dore it in other
cases where they"ve disgualified themselves and
gave it o an outside counsel.

So whether it"s Andrew Bailey and his office
or specific attomeys, | think Travis Woods, in
particular, waes inwolved in witness prep ad the
other attomeys in this case.  1™'m sure they™ve
talked about it. Access to information through
this ex parte contact.

And so 1 think it would be appropriate from
Andrew Bailey to Travis Woods and all the other
attomeys that are entered on this case on behalf
of the Attomey General"s Office.

And then just, lastly, kind of drilling
domn, we would ask the Court — this is to
preclude the Plaintiffs fran calling Sean Snith
as a witness or any other person the Plaintiffs
have had ex parte contact with, from using any
information ootained fram Sean Snith or any
improper contact as an exhibit or evidence in
this matter. So we have structured that.

19
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that he sit for a deposition so that we know
exactly what wes said. 1 mean, we heard kinda
second-hand what he said from his designee
yesterday.

But there were other people in the roam.
The designee didn™t know who these other people
were. And I think it would be appropriate to do
continued discovery into these issues. Ad
require Andrew Bailey to sit for a deposition.

Second, 1 think we resolved this one. But,
in the motion, we asked for continued production
of notes and recordings, comunications. They
purported to us yesterday in the deposition with
Judge Dandurand that they have done that. So |
Just vant to meke that clear to the record that
they told us they have done that today.

We would also move that Andrew Bailey and
his office be disqualified from representing the
Plaintiffs in this action. | knov Judge
Dandurand™s reaction to this was, you know,
there”s different things you can do. You
don"t — you know, the Attormey Gereral is the
only one office that can represent certain

people.
Ad so he — | mean, he indicated that he

18

We think all this relief is appropriate. |
understand it"s a wide range of gptions. Ad so
we think this is pretty egregious. 17ve never
seen anything like this before. Ad so that"s
why we"re requesting it. And 1 think it's
appropriate to take steps to remedy what we have
learmed and | appreciate it.

THE COLRT:  And there®s no formal motion
that™s been filed. It"s an oral motion at this
point.

MR TAYLOR: Correct. We just found out —
the deposition ended yesterday at 4:00.

THE QOURT: Yes. | think | got an email
fran Ms. Johnson at like 4:50 yesterday. Ad my
clerk called me at 5:15 saying, check your email.
S0 | understand it's late in the gare. But we
don™t even have the deposition from yesterday and
we don"t have a motion.

MR. TAYLOR: Rigit. Ad I can — that is
the problem. Because 1 know the trial started
and we don™t want a continuance. | mean,
we're — | mean, we wartt 1o get this over with.

1 mean, you know, we warit to get this dore. You
know, we're — 1 mean — well, I guess it's a
problem.
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Well, I mean, | guess it"s a response o the
Court™s — on one hand, we wartt 1o remedy this
prejudice. We also want to just keep dragging
this on. e think this is a weste of public
resources, this lawsuit.

Taxpayers, the State Tax Comission have
adninistrative remedies. There"s a whole system
set up for them to address any of these issues
that they"re raising in this case and we're
continuing to spend money on depositions,
investigating it, doing all these things.

And then — so if we cotinue it, then we're
Just spending more public money when we"ve
already remedies to address all their allegations
within the comprehensive scheme.

Ad so, | guess, if, if the doice is
between, you know, doing, you know, getting a
continuance and trying to address some of these
remedies, | think we have to consider it. But —
that™s what our view is t — you know, we need
o strike these witnesses, address this prejudice
now because want this case to be over with, if
that mekes sense.

THE QORT: Okay. So if I wes to rule —

and 1"m going 1o give you guys the gpportunity to

21

MR. LEWIS: Good moming, Your Honor.

THE COURT:  Good moming.

MR. LEWIS: Jason Lewis from the Attormey
Gereral®™s Office. There is a lot to say here.
Mr. Tayllor spent quite a while talking about
remedies.

1 vant to first start off by saying if
there”s any remedy here, it is to disqualify
Jackson Courtty from representing Sean Snith.  And
there™s a stong basis to do so. But all the
relief that Jackson County is talking about,
Judge Dandurand has addressed this. Jackson
County did not say that they want to rescind or
somehow vacate Judge Dandurand™s rulings on this.

Bvery argument that Mr. Taylor just
preserted, none of this is new to then. There
wes nothing new brought up in the deposition
yesterday that hasn™t been hashed out in briefing
with Judge Dandurand that he did not already
address.

THE QOLRT:  Including the meeting with
Andrew Bailey behind closed doors with Sean
Snith? 1 thought that that was new.

MR. LEWMIS: No. I don™t think so. And
here”s why, here®s why, Your Honor, part of the

2
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respond. Don"t worry. [1"m just — I just warit
to figure out what his stance is. If | ves o
rule that, yes, you get to depose Andrew Bailey,
the Attormey General, are you saying you would be
fire with starting the trial today? Ad then |
know that we are already coning back on a further
date. A in between now and that next date,
trying to get that deposition dore?

MR. TAYLOR: Yesh. We"d be gpen to
something like that. Yesh.

THE QOURT: Okay. Now, | do understand that
that would be trying to get a deposition during
the Fourth of July week, which is probebly —
people have vecations. That might not happen.

So that might mean having to move day three,
July 8th.

MR. TAYLOR: Yesh. |1 think we"re receptive
to that. | guess we"re just hesitant to just do
a long continuance and just keep spinning our
wheels and doing depositions and so we would be
receptive to something along those lines.

THE QOURT: But you warit to get going today
unless | strike all the pleadings?

MR. TAYLOR: Correct.

THE COURT:  Thank you.

2

reason — and there"s a lot to talk about with
both comunications between our office and Sean
Snith. But | do want to focus on the Attormey
Gereral. What wes learmed in the deposition
yesterday is not new.

And that is because when Jackson Courtty
first brought this t Judge Dandurand™s
attention, their exhibit, their snoking gun wes a
Facebook post on Sean Snith For Congress.  Sean
Snith is a candidate for Congress. He"s
campaigning for Congress. He posted on his
Facebook page-

My — and 1™"m paraphrasing this. It"s about
a three or four sentence Facebook post with an
imege. The image seems to be at someone™s house.
And the Facebook post says — again, on Sean
Snith For Congress, paraphrasing, my canpaign
staff had a mesting with Andrew Bailey"s carpaign
staff.

In the deposition yesterday, this wes a
corporate representative deposition that Judge
Dandurand thoughtt wes appropriate.  Judge
Dandurand heard the concems about a potential
meeting with the Attormey Gereral canpaigning ad
Sean Snith campaigning.

24
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Judge Dandurand thought the appropriate
remedy is, let’s have a corporate representative
fran the Attormey CGereral™s Office talk about
this. A if the Jadson County tax assessment
case care up, the organization, the institution
of the Attomey Gereral s Office is the entity to
talk about this. You don"t get to depose every
person, let alone the Attomey Gereral .

We cannot identify a single case, at all, iIn
our office where the Attomey Gereral has ever
been depased and this is not that case.

\\hatt we learmed in the deposition yesterday
Just underscored how futile this effort is and
also why Jadkson County shoulld not be
representing Sean Snith.  If Sean Smith is their
client, they can talk to their client at any
time. e don"t think Sean Snith is really
actually their client.

And 1 think when Your Honor hears from
Mr. Snith, you"re going to hear that Jackson
County®s position in this case, the filings
they"ve been meking on behalf of Sean Snith is
completely at odds with what Sean Smith thinks.

We believe that Sean Snith thinks that
Jackson Countty is liable. Did mess up the

5

in the nens. The nens sometimes care up when
people talk about anything in life. That is what
happened here. It was not a meeting to talk
about the case.

The Attomey Gereral®s Office does not
interact with the Attomey General"s carmpaign
staff. We can™t, for a variety of dovious
reason. e don"t talk to the carpaign staff. As
a gereral counsel, 1 don"t frankly know who"s on
the Attomey General™s campaign staff because we
have this wall in place.

Any information from that meeting never got
1o our attomeys on this case. Theres no
prejudice. Mr. Taylor talked a while, vaguely
alluding t prejudice. 1 can™t still figure out
what this prejudice even is for an in passing
coment for o minutes or less. This is an
important case to the taxpayers. Keep wp the
good work. Good luck. That's it.

\le were in a deposition yesterday for well
owver an hour, over two minutes or less of
platitudes, good work, an important case for the
taxpayers. That's about it. And, again, the
smoking gun wes a Facebook post, publicly
available to anyone to see on a Sean Smith For
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assessnents process.  And here you have Jackson
County”s attomeys saying, no, we"re not liable.
We didn™t mess up the assessment process.

But at this meeting, we learmed in the
deposition yesterday, how futile this effort is.
It was arranged by Sean Snith™s canpaign meeting
with a canpaign team with the Attormey Gereral®s
canpaign team o talk about canpaigning, to talk
about carpaigning.  This case was brought up in
about two minutes or less as a keep up the good
work. This is an inportant case o the
taxpayers. CGood luck. That was the extent of
it

And then sameone happened to mention, if
there™s an opportunity for a, you know, a joint
media statement, you know, maybe down the roed,
let™s see what we can do. Nothing happened. No
one comunicated about it.  This was organized
for campaign purposes.  The Attormey Gereral is
ruming for state-wide office. Sean Snith is
runing for Congress. They"re part of the samne
party. They meet a lot of people on the campaign
trail.

The purpose of this meeting wes not to
discuss the Jackson County case. COoviously it's
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Congress canpaign page talking about a campaign
meeting.

There is no legal strategy. No facts about
the case discussed. This has been briefed ad
nauseam with Judge Dandurand. He had an
appropriate remedy. We gladly put wp a
representative o talk about this. We"re not
hiding anything here. e don™t even think the
meeting wes Inproper.

Again, it wasn™t arvanged by our office. It
wasn"t to talk about the case at all. Ad the
effort to depose the Attormey CGereral,
unprecedented.  Judge Dandurand repeatedly said,
1"m not letting you depose the Attomey General .
That"s my recollection of what he said at least
once or twice. You"re not going to do this.

The remedy is, we"ll get the information
from the AG and then the corporate rep can talk
about it. e did, for over an hour, about two
minutes or less of in passing, good job, keep up
the good work, inportant case for the taxpayers.
That"s it.

A the relief being sought here, dismissal
of the entire case, disqualifying the entire
Attormey CGereral"s Office, this is yet another

28




BRBRNRRBEERNEEREREBow~o osr wner

BDRXRBRRBEBBENGEEREEREB ocw~ooarwn e

attenpt for Jackson County to not let the facts
of this case be heard and distracting this Court
and the parties of this case from irrelevant
issues. There"s no prejudice here.

The other reason that there®s no prejudice
and why there®s no ethical violation, Rule 4-4.2
is clear. Bwen if — vwhich we don™t believe is
what heppened here.  And 1711 tell you why. But
even if there could have been inproper ex parte
comunication, Rule 4(s)4.2 says what the remedy
is. Stop the contact. Terminate the contact.
We did, to be safe. We didn"t think we needed to
for o main reasons we"ll talk about in a
minute. That"s the remedy.

Judge Dandurand understood that. And he
said, well, you know, to be safe, let"s talk
about this. Put someore up for a deposition. So
we did. There wes nothing groundoresking heard.
Again, it wes a two minute or less, in passing
coment. And also in the deposition, we talked
at length about the short email comunications,
arranging logistics for trial testimony between
an attormey and Sean Snith.  And allso about
40-ish, 45 minute WebEx virtual meeting between
an attomey in our office and Sean Smith. This

2

also plaintiff in this case. Rule 44.2 does not
apply 1o parties comunicating with each other.

There™s just no — the rule does not apply
to that. It gpplies o an attomey on a case
allegedly talking to the other side"s party,
client. That"s not what happened. If the
Attormey CGereral is also a party, then Sean Snith
also is. The rule doesn™t cover it. But even
with our office here, this has been discussed ad
nausean. Bveryone knows what wes talked about.
Sean Snith knows.  Our attomeys know.  Judge
Dandurand knows.

Judge Dandurand did not grant the relief t
dismniss the action, to require ayore else to sit
for a deposition, to disgqualify the Attormey
General™s Office, you know. That relief is just
campletely unprecedented and untethered to the
megnitude of any of these issues. It"s much ado
about nothing. It"s an attenpt o shock the
Court for something that isn™t even inproper to
begin with.

Ad we do not think that an attomey in our
office talking to Sean Snith, again, wes
improper.  One, he is not the client. There®s no
way that he is their client. He has testified
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was all talked about.

And, again, Sean Snith is allegedly their
client. They can talk to their purported client
anytime they vant to. But, to be safe, we had
someore else talk about it to. Ad there wes
nothing groundbreaking, earth shattering.

It"s logistics in nature. \What are you
plaming to talk about in trial? And what have
you talked about in your deposition? \What else
might you talk about in trial? If Jackson County
wants to learmn more about Sean Snith, one, he®s
purportedly their client. Two, if he testifies,
he"s available for direct and cross-examination
of any issue.

And the other reason is that, you know, Sean
Snith, to the extent he is a party in this case,
in all the various hats he wears — again, he's,
1 think, named or referenced in his official
capacity only. But he"s also a humen being that
does things outside of the legislature. He's
also campaigning-

1 don"t believe that Jackson County is
representing him with every possible hat that
he"s wearing right nov. But even if he is a
party, in all those hats, the Attormey Gereral™s

0

about how Jackson Countty did things wrong.  Ad
Jackson County is still trying to say, no, we
didn"t do anything wong. That is an inherent
conflict.

The only remedy here, if this Court grants
anything at all, is to disqualify Jackson County
from representing Sean Snith.  Ad, again, Rule
442 hes a reredy. Terminate the contact. We
did, to be safe. We don™t think we needed to.
But we did, to be safe. They hed all the
emails —

THE QOURT: — so you"re saying that Jackson
Countty attormeys should be disqualified due to
actions of violations of professional rules by
the Attormey General"s Office?

MR. LEWIS:  Your Honor, 1 just want to be
very clear about this. If you"re — one, there's
no violation at all by the Attormey Gereral”s
Office. But we did not vat to raise the
disgualification issue with Your Honor.

But Jackson County has put us in this
position where we nov have to say, based on their
actions, their filings, their representations,
there”s an inherent conflict between what they"re
presenting to this Court and what Sean Smith,
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their alleged client, is even saying. | don"t
think Your Honor needs to go — does not need to
go there.

But if there is any remedy at all, it's to
say, okay, Jackson County, you can®t represent
Sean Snith anymore.  He is taking positions that
he doesn"t — that you don™t agree with him on.
And samehow you®re still representing him, meking
filings representing things on his behalf. That
is the appropriate remedy, if anything.

1 don™t think Your Honor needs to go there
because, again, Judge Dandurand heard all these
issues. He had the remedy. Sit for a
deposition. Anything else can be addressed
through direct exam and cross-exam with Sean
Snith.

There"s no ethical violation here. The
remedy has already been given. Aty of these
issues can be hashed out in direct and
cross-examination.

THE QOURT: Al right.

MR. TAYLOR: May 1 respond?

THE COURT: Yes. 1 am concermed — 1 just
vart to say before you get up — with meking any
kind of ruling of dismissing an action. 1 don"t

3

begiming. 1 think we had a meeting in January
or February where they raise this issue about a
conflict of interest.

THE COURT: Talked to "them.” Who is

MR. TAYLOR: I"m sorry. The attomeys —
the Attormey General®s Office. The attomeys for
the Plaintiffs.

THE QOURT:  Thank you.

MR TAYLOR: So | guess what Mr. Lewis wes
Just saying wes kind of muddling some issues
because it"s different when the client is an
organization. So they"re trying to say that Sean
Snith is an individual client. There®s some kind
of conflict because of that. But both — they"ve
said in email and In conversations and our
discussions throughout this case, they have sued
everyore in their official capacity.

Case law is clear that means that is against
the entity, Jackson County. So the only party in
this lawsuit is Jackson Coutty.  You know, if any
of the public officials, if they leave tomorrow,
replaced by somebody else, the action follons the
officials, it folloaxs the County.

In addition, there is kind of these separate
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think that™s an appropriate remedy right now.
Especially, this is an oral motion being handed
to me at, you know, 8:30 in the moming before we
get ready for trial. 1 would like an actual
written motion before | entertain it.

Now, if there®s any notes — continuing to
need to produce information, notes that wes
nuber three. | do find that to be appropriate.

But 1"'m not going to say the Attomey
Gereral is going to sit for a deposition without,
one, having a motion in front of me. And 1 would
like 1o see that deposition transcript. Which |
understand, it wes at done at 4:00 yesterday.

But that is where 1™m very leery of going
forvard.

MR. TAYLOR: Understood. And we"ll get on
that. 1 do vant to just address a few of his —
Mr. Lewis® points.

THE COURT: Go right ahead.

MR. TAYLOR: First, 1 want to talk about
this issue, you know, it's a — when this case
wes filed, the first thing 1 did wes actually
look at the attomey ethical rules because of the
issues with the different defendants and the
County. 1 have actually talked to them since the

#

issues when you have constituents inside of an
entity, you know, in an organization like Jackson
County. Clearly, people with different point of
view. 1 mean, 1"m not going t go — we"ll
address this in the written motion, you know, all
the different stuff where it talks about these
scenarics, the federal case that | handed you
talks about this.

And so as far as hov we"re representing this
matter, this litigation, we"re representing the
County. You know, Sean Snith is a constituent
within that couty. There"s different issues as
far as that goes, you know. But as far as this
case, the County is the client.

And so, you know, that"s — so those issues
about hov we"re not representing Sean Snith —
he"s one person. He doesn™t speak for the
Couty. So he can™t care in here and say he"s
got 1o work through the legal process, the normal
process. And 1 don™t wart to get into any
potential stuff with him and stuff I have to
address with that issue. We"ll address kind of
what 1"m saying in the written motions.

So 1 — just saying that their reredy to
disgualify us, that there®s no basis for that.
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\le" 1l eplain that in the motion.

Second, as far as the remedy — so Mr. Lewis
said we raised all these issues with Judge
Dandurand. And Judge Dandurand disagreed with
us. \Well, in fact, Mr. Lewis argued the same
thing as Judge Dandurand, you don™t need to do
anything. It"s already been remedied. He
disagreed. He ordered them to sit for a
deposition.

And then he specifically said during our
meeting that he deferred a lot of these other
issues to you, o this Court. And that™s why 1™m
raising them nov. And | understand you don™t
have a written motion. We"ve been gathering
information.

Ad so we will kind of lay this out. And,
finally, he says, you know, all this stuff that |
raised today it wes not new, we already knew
about 1t. 1 mean, that's — that™s just not
true.

1 don™t know whether to say — so we had a
picture, we have other evidence, and we had no
information about what that conversation wes
between Andrew Bailey and Sean Snith until we had
the deposition yesterday. We didn™t know the
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our office and Sean Smith were conclusively
addressed. | did not hear from Mr. Taylor that
he"s seeking to set aside, to vacate, or somehow
appeal Judge Dandurand®s rulings to this court.
These issues have been addressed.

And, finally, the authorities Mr. Taylor
pointed 1o, the first case is a federal case.
It"s an unpublished district court opinion.  It's
not — at all. And, as with any rulings from
Judge Otto, you know, also not published
anywhere. There®s been no citation to any
precedential, lot alone persuasive opinion of any
of the remedies being sought here are
appropriate.

MR. MORGAN: And we"ll get you the order of
Judge Dandurand.

THE COURT: | figured with the briefings,
they would be attached.

MR. MORGAN: We"ll get you the order.

THE QOURT: Al right.

MR. MORGAN:  Your Honor, 1°d like to
proceed.

THE QOURT:  You may call your first witness.

MR. MORGAN: Well, 1 wes going to ask if we
could do a brief opening statement, just to set
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extent of the meeting between Travis Woods and
Sean Snith util yesterday. That wes all new
information that — witness prep.

And so 1o say that we are just, you know,
bringing this uwp, it"s like a surprise attack;
it's like, no, we found out this on May 31st when
they slipped It in a bottom of a discovery email.
Since that time 1"ve been comunicating with
them. 1"ve sent them several emails going back
and forth, gaining information. Raising these
issues. Doing depositions. And we”"ll address
the rest of the issues in the notions today,
but — so, thank you.

THE COURT: ANl right.

MR. LEWIS: Your Honor, very briefly? 1°m
sorry. Judge Dandurand did address these issues.
His order wes very clear that the remedy on the
issues between the comunications between our
office and Sean Smith should be addressed in a
corporate representative deposition.  Judge
Dandurand, in fact, did, in faimess, resene
other rulings for this court.

But those were on other issues, for example,
state auditor”s office, issues conceming Preston
Snith. But the issues between comunications in

3

the framenork?

THE QOURT: Yes, you may.

MR. MORGAN:  Your Honor, may it please the
Court?

THE COURT:  You may proceed.

MR. MORGAN: It is an unusual situation
where three different branches of goverment all
agree on the exact sae issue. That is the
legislature, the executive, and the judiciary all
agree on this issue. And you®re going to see
that evidence as we go through this trial over
the next cowple of days.

The only ones that don™t agree is an
urellected bureaucrat, the Jackson County
Assessor, and the company that is profiting by
this. That is it. Otherwise, all three, all
three branches of the govermment have agreed upon
this. The violations that you"re going to see.
Ad, in addition, the media has extensively
reviened this. Ad 1 could tell you it's all,
it"s all bad for Jackson County.-

In addition to that, the most inportant one,
citizens, thousand, ten of thousands of citizens
not only have raised this issue, complained. We
have gotten, at the Attomey CGereral”s Office,
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thousands of responses with issues, with
concerms, of violations of law. That is what
this is about.

They"re trying to distract on all kinds of
other things. But that"s what this is about. |
warit to go through each of those different
branches of govermment and show how every single
one of them have found, essentially, against
Jackson County™s elected bureaucrat — not
elected, not elected bureaucrat.

Starting with the legislature. The
legislature, Jackson County legislature, which
they purport to represent, has issued no less
than five resolutions essentially condeming the
actions, calling into guestion the actions of the
Jackson Courtty Assessor™s Office.

They"ve repeatedly found, for exaple, ad
1"m going 1 quote from some of these and you're
going 1o get these certified records. Quote:
Concems about the irregularities of this
assessment. Quote: Enormous challenges being
placed on county residents. Quote: Lack of
data. Quote: Volure of errors associated with
the Jackson County 2023 reassessment. Quote:
Errors in the assesstent process. Quote: Legal

4

Now, let’s go to the executive; right? The
legislature, thinking our citizens are being, are
being — their rights are being violated. Then
asks the auditor”s office, the executive, to
audit this. Audit the Jackson County
assessor"s — Jackson County assessor and the
assessTent process.

It was so bad that the executive — the
auditor did something the auditor almost never
does. And that is issue a preliminary report.
It wes that extreordinarily bad that they issued
a preliminary report finding, in that report,
deficiencies and nonconpliance, end quote.

Quote: The assessrent department — the
assessnent department is in brackets — did any
not comply with the provisions of Section
137.115.11. A any residential real property
assessed valuation increase over 50 percent is
likely invalid. That"s the executive®s finding
about the abuses that the Jadkson County Assessor
and the associated company did to Jackson Courtty
citizens.

Now, they also suggested — and, again,
these are all — this is all evidence you're
going to receive in the course of this trial —
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defects and deficiencies.

That"s the Jacdkson County legislature. The
legislative body that is over all this; right?
They have made those conclusions in resolutions.
And It"s not even close. They voted on those.
S0 here are the wotes on all five of those — or
vell, four of them. The other ore is a different
issle. Seven to zero, with one abstaining, one
absent. Eight to zero, with one absent. Then
nine to zero, nire o zero.

Uniformly, they"re finding against the
assessors, the bureaucrat in this case, and the
conpany that is profiting by it. They hawe, in
those resolutions asked for much of the same
remedies that we"re asking this Court for as
authorized by the statute.

One, set aside the current — this is a
quote. Quote from the resolution. Set aside the
currentt valuations. Bnd quote. 'Utilize the
flat rate increase of 15 percent.” Ad even
requesting: "’An unbiased third party review of
all real property valuations of parcels." Ad
yet the Jackson County assessor just ignored it.
Igored all of that. That"s the evidence you're
going 1o hear. With respect to the legislature.

2

they also suggested possible remedies. Quote:
Limiting 2023 assessed valuation increases to
15 percent.

Quote:  Using prior year assessed
valuations. Ad yet, like the legislature,
you"re going to hear the Jackson Courtty
Assessor”s Office just igored it. Right? They
have igored it. Ad trying to divert attention
anay.

So now you have two branches of
govermment — this is the evidence you™ll hear —
two branches of govermment, the legislature ad
the exeautive, both concluded against. But we're
not done yet. There®s also the branch — the
Judiciary branch has already considered this.
Judge Spencer, presented with this, made specific
findings directly against the assessor of Jackson
County .

Quote: Finding — quote:  Jackson County
assessment department failed due to producing
inaccurate property assessments. Quote: They
failed to address, adequately notify 75 percent
of property omers who faced increases of
15 percent or greater of their rights. Quote:
Failed to process appeals in a timely maner.
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Ad then, finally, the mamner in which —
this is a quote — the mamner in which Jackson
County conducted, in brackets, the 2023
assessment, end bracket, demonstrates a clear
disregard for the rights of Jackson Countians and
a gross incompetence.

That"s the three branches of govermment all
against, including their omn client, Jackson
County Legislature. Right? The inmpact is
dramatic. The evidence you will hear from a
collection of citizens and others representing
the ten of thousands — we cannot passibly bring
in the thousands of people who would love to
speak 1o you about this, Your Honor. They
represent the tens of thousands of citizens, iIn
fact, probebly say hundreds of thousands of
citizens who had their rights violated.

Finally, you will hear about the legal
requirenents and the standards that nust be
follored. Ad the evidence will be undisputed
that they did not followv it. They did not follow
the state law. In fact, they did not follow
their onn law, their omn ordinances. Clearly.
Unguestiionably.  You™re going to hear that
evidence.

tax bills were due. The Supreme Court took up
the Jackson County wriit on an expedited manner
because it knew tax bills were coming due and it
wes inportant to relay the information
citizens because the attomey in the cause of
action lansuit for the plaintiffs was telling
people you might not need 1o pay your taxes if |
win.

And the Supreme Court took It up on an
epedited mamer. 1 don"t believe the Supreme
Court, in their infinite wisdom, took It up in an
expedited marer, ruled clearly in the County®s
favor to then, in theory, just to allow the
Attomey Gereral"s Office 1o sue them the next
day even though tax bills are due Decerber 3lst
and then seek a wid of that full tax year ad
revert back to 2021.

It"s a drastic reredy. That is why nultiple
school districts have filed an amicus brief. A
in that amicus brief, they say what the Attormey
General is seeking is illegal. So we can throw
around the world a legal lot(sic). But what we
hear today and for the rest of the trial is o
present the facts and the law.

Going back to the. Law mendamus, it is an
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And at the end, we"re going to ask you, Your
Honor, in accordance with the statute and the
claims that we have made to issue a remedy
appropriate for this case. At a mininum,
eliminating that assessment as woid.

And so with that, Your Honor, we look to
forward presenting the evidence to you.

THE QOURT: Thank you. Anything firam
Jackson County?

MR. HANER: Briefly, Your Honor. 1 didn"t
have anything quite prepared. 1711 address soe
issues that | believe he raised. First and
foremost, Your Honor, in Missouri, mess appraisal
reassesstent does not have to be perfect. That's
clear. Because we know it"s not perfect, there®s
an adninistrative system that alloss taxpayers to
remedy their issues. There®s about 52,000
appeals last year. Those 52,000 taxpayers have
had a chance to remedy their issues through the
system and the vast majority have had the issue
remedied.

Going back to this whole situation, the
Supreme Court ruled in Jackson County"s favor in
Decerber of 2023. The Attomey Gereral filed
their lawsuit Decerber 19th, eleven days before
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equitable remedy. | agree with that. But that
does ot entitle them to ask the judge for equity
through mendamus. It entitles them to act — to
be entitled to mandanus, realtor nust allege ad
prove a clear, unequivocable right to thing
claimed.

In the corporate rep deposition, Patrick
Sullivan, wes unable 1o point to any statute that
says, Judge, we're entitled to have the whole
assessment for 2023 wided out and take million
of dollars from the school districts in the month
of Jure or July — Jure and July 2024. There®s
nothing in the law that is going to say that.

Further, going back to we don"t believe this
is — the steps have been done properly. You're
going 1o hear no evidence of the State Tax
Comission doing a formal investigation. | have
Sseen no investigation by the State Tax
Commiission.

1 believe it wasn™t dore. | don™t believe
anybody did an investigation. | believe they
Just relied on media reports.  We"ll see their
presentation of evidence. But as 1 stad here
today, 1°ve never seen an investigation from the
State Tax Comission. They"re the specialized
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body that has the specialized knowledge and
they"re in charge of supervising reassessrents.
You"re going to hear nothing about guidance,
supervision telling Jackson County, hey, you
might have done this wrong, fix this.

\Whatt we got wes a surprise lawsuit 11 days
before tax bills were due. Still 1o this day, no
order from the STC. They haven™t issued a letter
of concem. Not issued a memorandun of
understanding. They haven™t even shoan that
we"re out of carpliance with the sales ratio
study, their main measure, to see If countties are
in compliance.

It is, in fact, if you look at their last
sale ratio studies, other counties are out of
conpliance. But they"re not being sued like us.
So, like 1 said, SIC did not investigate.
They"re the specialized body. They failed to do
that.

And what is even more interesting about this
case as a whole, we deposed their believed expert
witness Preston Snith.  His deposition — Preston
Snith agreed that the assessed values for 2023
were substantively correct, coutty-wide. That
was his words.
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primary. The political elerent is alive in here.
And, because of that, we canmnot be redirected
into media reports and allegations. You nust
look at the facts and the evidence presented.
And the auditor™s report is going to be nothing
more — legal conclusions and hearsay.

And going back o the issue with, 1 beliewe,
Judge Spencer, Jackson County has been sued a lot
relating o iIts reassessment. \What they didn"t
merition wes their — the judge — Judge Derek
Spencer lawsuit, we won that case. He folloned
the law. Ruled in our favor.

And 1 believe after our presentation of
evidence, Your Honor, you will be in a similar
situation. And we look forward to presenting our
evidence and thank you.

MR. MORGAN:  Your Honor, I don™t know. |
thought Jackson Courtty was going to do a witness
out of order?

MR. HANER: No. Sorry. | didn™t update.
No. That waes the previous setting. We had
witness out of order. Yesh. We"ll call him in
our case in chief.

MR. MORGAN: 1 wes waiting for that. So,
with that, 1711 yield t ny colleague.
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Preston Snith also said the State Tax
Camission can fix this whole issue, but they're
useless and they"ve done nothing.

Going back to the auditor report. If you
look at that report, Your Honor, it is nothing
but legal conclusions and hearsay. 1 believe
they intend to present evidence. | believe
there’s a statute that alloas reports like that
to be presented in evidence. But you™ve got to
look to the weight of the evidence. It"s legal
conclusions and hearsay.

There™s nobody in the auditor™s office that
is an expert in mass gppraisal. There®s nobody
in the awditor”s office that"s even a licensed
appraiser in the State of Missouri. They do not
have the specialized knovledge to do their
inestigation. Ad, like you said, they"ve never
issued a preliminary report before. They have
never done that. Jackson County is special in
this circunstance.

And what 1™m getting at is this lawsuit
certainly has a political elemrent to it. 1 would
say the political element is clear in the fact
that the Attomey Gereral is pushing t have
this, what 1 would say, before the August
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MR. RED: Judge, our first witress is Larry
Jores.

THE QOURT:  Thank you.

MR. REED: Judge, 1 think you have the
exhibits.

THE QOURT:  You mean the giant binders?
Yes, 1 have two of them.

MR. REED: | have an iPad here with exhibits
for the witness.

THE QOURT:  Thank you.

LARRY JONES

called as a witness herein, having been first duly
swom by the Court, wes examined and testified as
folloas upon,

DIRECT EXAMINATION

BY MR. REED:

State your nane, please.

Larry Jones.

Larry, what do you do for a living?

- I am the manager of local assistance for the

>0 » 0O

State Tax Comission.

Q- What does that mean: Manager for the local

assistance?

A. | oversee a staff that does — visits the

countties. Tries to provide support ad assist in any
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way that we can.

Q- In the assessment process?

A, Yes.

Q. Is that your specialty, | guess?

A. 1 have been in the business about 30 years,
yes.

Q- All right. In front of you is an iPad
there, Mr. Jones. If you could take a look at Béhibit
No. 5. Is that your résumé or curriculun vitae?

A, Yes.

Q-

A, Yes.

Q- Tell me about your, your background in the
assessnent process, what have you dore there?

A. | started in 1995 as the mapper for Buchanan
County -

Q. The what?

A.  The mapper, the county mepper. | drew their
meps. Worked my way up, become a licensed appraiser,
to be the chief gppraiser and a deputy assessor. |
did that until 2019.

Q- A then where did you go in "19?

A.  In "19, I becare a local assistait rep for
the State Tax Commission.

Q. Okay- You said you were a licensed
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A.  Yes. Section 137 gererally applies to
assessment.

Q.-  Yes. A any in particular? \What about
137.3? Are you familiar with that statute?

A, Yesh. 137.115 t0 137.130 deal with the
inspection process.

Q. Okay. Are the statutes something that you
would work with every day in your job?

A, Yes.

Q-  You hae 1t know them; right?

A, Yes.

Q- Because they amply to the assessment
process?

A, Yes.

Q. The assessment process itself, can you
describe how It goes? How it's a done?

A.  Gererally the assessment process, you know,
you want to do parcel-by-parcel review. That"s kind
of a broad question.

Q- Yeah.

A. It depends on the situation. You know, if
you"re in a county that has good clean data already in
the CAVA system, it starts with some parcel-by-parcel
review, reviewing data, meking sure your data is
correct. I you™re in a county, say, like Jadkson

55

BRBRNRRBEERNEEREREBoOw~v~o os wner

BRNBRRBEBBENGEEREEREBocw~ooar wn e

r?
Yes.
Is that a real estate appraiser then?
Yes. That's —
— and hov long have you held that license?
Since 2002.
. Are you a merber of any groups that deal
with the assessment process?

A. As a manager with the State Tax Comission,
1 hold a menbership to 1A20.

Q- A tell us what that is?

A.  Intemational Association of Assessing
Officers. They provide information to anybody that is
in the field of appraisal and assessment.

Q- Mr. Jores, | wanted to ask you about your
work in the assessment process. Do you work with
Missouri statutes that gpply 1o assessment?

£
g
8

opropop

A.  We work with them every day.

Q- Beery day?

A.  Yes.

Q.- A you have been doing this for, what, 30
years?

A. Close 1o 30 years.
Q.- \What statutes — do you know the statutes
that generally apply?

County that is going through a conversion at the same
time they"re trying to do a reassessment deal, that's
a whole different situation.

Q- \Vell, let me ask you. \What"s the CAVA
systen? \What does that mean?

A.  The CAVA system is the costing system that
the counties use to value property.

Q. It"s a software progran?

A. It"s a software program, yes.

Q- What about — 1 have heard people in the
assessment process talk about the biannual
reassesstent.  \\hat does that mean?

A.  Reassessment in Missouri takes place every
odd year.

Q.- So for Jackson County that would have been
2023; right?

A.  Correct.

Q- Now, the process itself, when do you start
collecting data for that "23 assessment?

A.  You know, typically, if you"re doing a
reassessrent for 2023, you would start collecting data
amywhere after your 2021 assessment cycle wes closed.

Q- 1 guess I"m asking about what period of time
would the —

A.  — it would have been probebly the first
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part of 2021.

Q- Al right.

A. Some counties have systems where they can
start ahead of time. And that depends on staff. And,
you know, if you have adequate staff to get started a
little earlier. So ...

Q- You talked about collecting data
parcel-by—parcel review. And then at some point you
reassess property, right, and assign a value to it?

A.  \What happens is, is, you know, the state
statute says that if you“re going t go wp by
15 percent, you do have to go back and do an
inspection.

Q- Yeah. So I wanted to ask you about, you
ootain a value and then you to have let the property
omners know; right?

A. According 1o statute, yes.

Q- And how do you do that?

A.  \Well, what happens is —

MR. TAYLOR: — Your Honor, 1°m going to
object or move to strike. 1 think he — our
objection — he can talk about physical
inspections and what he believes that entails.
But we odbject to him commenting about what the

statute requires for any physical inspection
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inspection, the hameowner also has the right to an
interior inspection, and that"s to take place during
the exterior inspection.

Q- You said during?

A.  Yeah. That's the key word in that statute
is "during."

Q- A I warted to ask you, do know what
statute that comes fron?

A.  137.115.

Q- Ad you said that the inspection is
required?

A.  Yes.

Q- So you provide the notice and that alloas
the taxpayer to ask for the inspection at that point
in time?

A. It alloss the owrer 1o ask for an interior
inspection during the exterior inspection.

Q. Do the statutes, in particular, 137.115
address what an inspection is?

A. Statute tells us what an inspection is not.
It is not a drive-by or an dosenvation from the
sidenalk.

Q- Ad what —

A. — but it does not tell us exactly what a
full-blomn inspection should be.
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because that is a legal conclusion, which you're
going to be deciding in this case.
THE QOURT: I understand. But it"s a bench
trial.
MR. TAYLOR: Sure.
THE COURT:  So you may cortinue.
BY MR. REED:

Q- I think I was asking you about the — when
the valuation are assigned; right?

A, Oay.

Q- So how are taxpayers notified?

A. By Missouri statute, once a value is
assigned, if It goes up by more than 15 percent, the
assessor is to notify the taxpayer in writing that
their assessment is going up by 15 percent and they
need to do an inspection.

Q- When is that notice required?

A.  After you know it"s going up by 15 percent.

Q- I'm talking about a date.

A.  Notices need to be out and in the mail by
Jure 15th.

Q- Okay- And then what happens after the
notiices go out?

A.  Once the notice goes out, they notify them
that they"re going 1o do an inspection. During that
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Q- \What is the standard in the industry?

A. My standard is a complete review of the
property. You review every inprovement on the
property. You measure the — all the buildings. You
take pictures of all structures. That is my opinion
of an inspection.

Q- \Well, does the State Tax Commission have an
opinion on that?

A.  That"s what we would recommend.

Q- That"s what you recamend as — at the SIC;

A.  Yes.

Q. The assessment process itself, when you go
out and you"re trying to assign a value, you're said
you"re a certified real estate appraiser. How do you
do that when you look at a house? How do you
determine the value?

A.  \ell, tpically, theres three approaches to
value: The incame gpproach, sales corparison
approach, and the cost approach.  Most assessors
throughout the state, due t lack of sales, they
depend on the cost gpproach, minus depreciation. Sore
of counties do have access o adequate sales and
they" 11 apply the market approach or the sales
comparison approach.
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For instance, what courty?

Jackson Courtty woulld be one of those.

And that"s the sales approach you call it?
Yes.

Q. Okay- Wnat else do you do as part of the
evaluation? What hes to be done?

A.  \Vell, you have t oollect all the data and
you"ve got to meke sure your data is accurate ad
correct. You know, you have got to resketch all
structures. You"ve got to core up with land value.
You™ve got to extract land value from the market. You
know, theres a lot to the appraisal process.

Q. What about comparables? What is that?

A.  You know, the typical standard comparable
should be within one mile, of the sare vintage, sane
age, same design. You know, there"s — you vant to
corpare an apple to an aple.

Q- \Vell, you say "typically.” But | wanted to
ask you about the statutes that you work with every
day.

> e P e

A. ANl right.

Q- \What do they provide?

A.  You know, Statute 137.115 says you need to
do an adequate inspection.

Q- I'm talking about comparables in particular.

61

MR. TAYLOR: — Your Honor, 1"m going 1o
object to — on hearsay grounds. He"s talking
about discussions.  He didn"t — it sounds like
he"s going to talk about what other people said.

MR. REED: What wes your opinion — 1711
withdraw It, Judge.

BY MR. REED:

Q. What wes your opinion of the problems?

A.  You know, 1 wasn™t with the tax camission
as manager when that assessment cycle started.  But
it"s my opinion that when you“re a size of coutty that
Jackson Countty is and you"re going through a
conversion, as they were — because | personally went
through two conversiions in Buchanan County — the size
of Jackson Counity and the time period that they were
allotting to do that conversion and doing this
reassessment, | didn"t think it wes physically
possible to do.

Q-  \What is the conversion youre talking about?

A.  They were going from one CAVA system to a

new CAVA system.
Q- \Was that with Tyler Technologies?
A.  Yes.

Q- \What they did ask you about — did you
review any information about the 2023 assessment while
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Statute provides for what conparables are; correct?

A.  Yes.
Q. Ad that"s what you follow?
A.  Right.

Q- Ad I vart you to tell me what those
camparables need to be.

A.  \ell, the comparables need to be cotparable
o the subject property, as close to the property, the
subject, In age, vicinity, size, design. You wart as
close 1o the sare property that you are appraising-

Q. Okay. Let"s talk about the Jackson County
assessment. Were you involved in reviewing that at
the State Tax Commission?

A.  You know, the 2023 reassessment cycle wes
well on its way when 1 becore the manager in Noverber
of 2022. So, you know, I wes involved with that
tonards the end. But it was coming to a close or o
the end of the cycle for them to finalize their values
and roll them over.

Q. Wes the Jackson County reassessment of 2023,
was It a topic of discussion then at the State Tax
Camission?

A, Yes.
Q. What were the concems there?
A.  You knov —

you were at the State Tax Comission?

A. 1 did review some information tonards the
end of Septenber.

Q- Like what?

A.  \We had a conversation with Gail. She
provided us with sore field review logs, some PRCs,
iters like that. | also reviened sore — we did
receive a lot of phone calls at the tax comission
throughout the process of this from taxpayers. |
reviened sone statements of taxpayers” complaints,
stuff like that.

Q. Did you, did you review any of the notices
of reassessment that Jackson County sent out?

A. | seen a cowple of different versions of
notices, yes.

Q- 1 vat — 1 have got an exhibit 1 vanted to
pull on that, on that iPad that 1 vwanted you to take a
look at it. It"s Bxhibit No. 7. Let me help you.
You can scroll up and domn. Have you seen this
before, Mr. Jones?

A, Yes.

Q. There™s a nurber of items here. Can you
take us through what is the first docurent there?

A.  First document is what appears to be their
reassesstent — one of the versions of the
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reassesstent notice they sent out.

Q. Is there a date on It?

A. There is no date on it.

Q. Let"s take a look at the second item there.
What is that?

A. That appears to be a property record card.

Q- What would be on this property record card?

A.  You know, typically it would be the ower’s
name, address, situs address, abbreviated legal
description, assessed value. And, in this case, it
has a three year history of their assessment. Looks
like it does list some conparable sales. It lists
saome brief descriptions of improvements.

Q. This is the property record card; right?

A, Yes.

Q. Okay- A is there one that applies o
every property in Jackson Courtty?

A.  Should be.

Q. Okay. Let's take a look at the first page
again, this notice. You indicated, like we said,
there was no date on it. What was your
understanding — do you have any — based upon your
review of material fran Jackson County ad at the
State Tax Commission, did you meke any determinations
about when this wes sent?

it"s appropriate to just go through the exhibit
and read everything in the record.

MR. RED: \Well, Judge —

THE QOURT: — you"re having him read from
an exhibit that is not in evidence. So that™s
going to be sustained.

MR. REED: These are — and let me say that
these are docurents provided to ny office by
Jackson Counity.  They"re Bates stanped on the top
left.

THE COURT: You're free to get them to
identify them, to authenticate, and adnit them.

MR. REED: | went to move for adnission of
them now.

THE QOURT: Of Bxhibit No. 7?

MR. REED: No. 7, yes.

MR. TAYLOR: We"d dbject. They haven™t laid
a foundation. Haven™t met any of the
requirements that would be necessary to adnit
that into evidence. That contains hearsay and
other statements.

MR. RED: \Well, he"s indicated what they
are. He"s reviened them before.

MR. TAYLOR: So it"s not the State Tax
Commission®s records. And 1 think he said he had
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A. 1 have no clue when It wes sent.

Q- Okay- Are you avare of other notices that
were sert by Jackson County?

A. 1 would assume all notices were kind of like
this ore or the other ersion that 1 have seen.

Q. I varted to ask you about when you look
at — you can see prior 1o your current year in the
boxes there — but we can look at that, that
paragraph. That sentence that starts right below the
boxes. Would you read that first sentence for me?

A.  Reassessment of your property included an
exterior physical inspection.

Q. A so the claim is the physical inspection
is already dore?

A.  Correct.

Q.- Right? A it, based on your review of the
material from Jackson County and at the State Tax
Camission, is that accurate?

MR. TAYLOR: Your Honor, 1°m going to
object. |1 know it"s not a jury trial but, you
know, he"s asking a bunch of questions on the
contents of stuff. He hasn™t laid a foundation
or offered to adnit it into evidence. So | guess
1"m objecting of getting into a bunch of
substantive details, you knov. 1 don™t think
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no clue about the dates. And he®s just been

provided a document that is not the State Tax

Camission record. Hasn™t been asking questions

about It.

THE QOLRT: Overruled. 1t will be received.
BY MR. REED:

Q- All right. 1 think 1 had asked you about —
it says: Reassessment of your property included an
exterior inspection.

A.  Yes.

Q. Andwes it your understanding that those
inspections were actually done?

A.  You know, we have reason to question whether
all inspections were done on anything that wes over
15 percent.

MR. REED: 17°d like to move for admission of

No. 5, Judge, the résumé.

MR. TAYLOR: No dbjection.

THE QOURT:  Received.

MR. REED: That"s all.

THE QOURT: No further questions at this
time?

MR. REED: Right, Judge. 1°m dore.

THE QOURT:  Cross-examination?

MR TAYLOR: Yes. Thank you.
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OROSS-EXAMINATION
BY MR. TAYLOR:

Q- All right. So let’s start with — 1 think
at the beginming of your testimony — what did you say
your position wes?

A. 1 an the manager of local assistance for the
State Tax Comission.

Q- Yeah. What do you do in that role?

A. I oversee nire field reps, representatives,
and six gppraisers. e provide assistance to
counties, when requested. e colllect their statutory
information that they"re required to submit to us. e
do their sale — their assessment cycle sales study
and appraisal studies.

Q- Okay- Is this kind of part of the oversight
responsibility of State Tax Commission regarding to
the assessors around the state?

A.  Yes.
Q- A when did you say you started as the
manager?

A.  Nowenber of "22.

Q- Novenber of "22. A I guess, are you — SO
when you have — If you"re overseeing nine field reps
and six gppraisers, are you — does that mean they"re
covering the entire state or are we talking about
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somebody to hold the end of the tape measure, they
will do that. It just — it varies. It depends on
what their needs are.

Q- I 'mean, I guess would you say this is back
and forth? They may ask for something from you all
and then you might tell them you need to be doing
this?

A.  You know, they have what they call a to-do
list. Ad it actually outlines when their reports are
due 1o us, what deadlines they need to meet. Qur reps
will help with that type of stuff. Typically, they're
there to ocollect the information.

Q. So, in other words, there™s a checklist.
The peoplle you work with will talk to the county and
say you need to do X, Y, and Z; is that accurate?

A.  Yes.

Q. And so if the coutty doesn™t do something,
you"re going to say, hey, you should probebly do that.
Talk to them about it.

A, Yes.

Q- All right. Ad, conversely, a county says,
hey, we"re having this issue what do you think about
this?

A.  Yes.

Q- That is part of the collecting the info, |
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certain regions?

A. 1 have a nire field reps ad they"re — they
cover certain regions throughout the state. They're
assigned 1o a region, specific region.

Q- In other words, do those nine reps cover the
entire state?

A, Yes.

Q- Okay- So you're the head of the local
assistance for the entire State of Missouri?

A, Yes.

Q- When you said assistance 1o the county,
what, what, what did you mean by that?

A.  Typically, our reps visit the county every
four, six, eight weeks depending on the need of the
ocouTty. Some counties we visit more often. They
request our assistance and they reguest our presence
in their coutty. Other counties we may not visit but
every two or three months.  Just depending on what
their needs are.

Q. Ad, 1 guess, what does this assistance look
like?

A.  Pardon me?

Q- What does this assistance look like?

A.  Itcanvary. You know, if they need help —
if they"re out doing field inspections and they need
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think you said — what is this info that you're
collecting?

A.  You know, it varies from a quarterly ratio
study to their yearly totals report. e have sore —
quite a bit of the data that we collect. So ...

Q. Let's go through that data. What™s this
ratio study?

A. Ratio study is the county"s database that
they submit to us to run a quarterly ratio study that
they try 1o measure the markets trend with.

Q- Vell, let's bresk that out a little bit.
What — how does it work? Do you just kinda — the
corponents? What the data is?

A. They campare a sales price to their current
assessed value. And they come up with a median and
tells them where they"re at when it cames o
standards, whether they"re in or out of conpliance.

Q. \What"s the purpose of this report?

A. To see if — there are standards that vwe try
1o use or that we go by is the 90 peroent to
110 percent of market value. This ratio study would
help measure where they land percentage-wise corparing
sales price to their assessed — current assessed
value.

Q-  We"re going 1o get into this later ad |
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think you talked about different approaches to
appraising. Ad you said, you know, sales approach,
cost gpproach.  Talking about that a little bit. But
when we"re talking about the sales ratio studies
you — you — it sounds like you have two inputs. You
have what the appraiser of the county has said the
value, values of the properties are; correct?

A. Correct.

Q. And then you have this sales data about what
it says the values of the property are; correct?

A. Correct.
Q.- A those two things are compared?
A.  Yes.

Q- What — where does the information for the
sales part core fron?

A. That comes from the county.

Q.  But where, where did they derive that? So
if they have assessed value and then they have the
sales value, | mean, doviously they™ve assessed it.
It"s in their databese. Which — we think this is the
value. \Where does the data that shows their sales
part?

A.  Jackson County is a disclosures county. So
they oollect all that sales data theirself.

Q- \What is a disclosure courtty?
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compare whether a county is in corpliance based on
that data?

A.  Yesh. We oollect those quarterly. And from
those we get an indication, kind of what the trend of
their market, what is going on in their market. But
it"s not the official docurent that we rely upon when
it cores to whether they"re in or out of corpliance.
That"s just the quarterly ratio study.

Q- All right. Okay. And if you saw
something — well, let"s bresk that dom. So when
he"s talked about the quarterly, iIf you saw something
that didn™t look right, you would tell the county, we
need further infomation to meke sure we have the
proper information?

A.  You know, it varies fron couty to county.-
Same courtties vartt us to go in and help them dissect
that ratio study and see where they need inprovements,
need to have inproverents. Same counties run that
that just county-wide, one report. Sore counties
break that report domn by neighborhoods.

Some neighborhoods, when they broke it down
by neighborhood, they might find that one neighborhood
is in compliance but another neighborhood is out of
compliance. It depends on how thorough they break
those reports don. And it depends on how much the
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A.  Means sale price has to be disclosed to the
couty. You know, Missouri is a non-disclosure state.
So sales can — sale prices can be kept private. But
Jackson Countty is a disclosure county and sale prices
are disclosed to the county assessor.

Q. I'msorry. 1"'m confused by that. 1"m, I™m
Just — I"'m not trying to trip you up or anything.

You said the State of Missouri is a non-disclosure
state but Jackson Countty is a disclosure county?

A.  Correct.

Q- I just — can you explain that? Does it
vary? So there are different standards from county to
ocoutty? Or how does that work?

A.  Yesh. Each county I — | believe that is
voted in by the county. But, you know, | don™t know
where the differentiation between the two are. But it
hes 1o do with them being a charter county.

Q. Okay- And how many — so varies fron couty
10 county throughout the State of Missouri?

A.  Yes. Jackson County, 1 believe. Maybe the
City of St. Louis, St. Louis County, St. Charles
Courtty might be a certificate of value county.

Q- Okay. But I guess the purpose is —
whatever It is you guys rely upon that, you"ll go
through that with the county. And that™s how you

A

county wants us in there explaining and working with
them through the process.

Q- Okay- And so we been have talking about
just kind of the quarterly, informal talking with the
county every three months?

A, Yes.
Q. But there’s a —
A. — with most counties, yes. Informally we

go in and visit about that report.

Q. But then there®s an official one that you
use 1o judge whether a county is in conpliance or not;
right?

A. e do a sales study, a ™o year sales study.

Q- A let’s talk about that. How is that, how
is that —

A.  It"s besically the sare thing. But it"s our
official report that we do every reassessment cycle
for every county.

Q- ANl right. Let"s talk about how that report
is put together.

A. e collect the sales data fram the county
and our statistician runs it through the system and
basically does the same thing.

Q- So gather information —

A. — data in/data out.
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Q- Data in/data out. Look at stuff. Copile
everything. And then the State Tax Comission relies
upon that to tell the county whether they"re in
conpliance or out of compliance?

A. Correct.

Q. All right. So let"s start when you
became — vell, let me back up. If you start as the
manager for the entire state of the local assistance
in Novenber of "22, what position were you in before
that?

A.  In 2019, I wes hired as a field
representative. 1 handled Northwest Missouri .

Q- What did Norttwest Missouri include?

A. It would have been Atchison County, Holt
County, Nodaway County, Andrew County, Worth County,
Gentry County, Livingston, Grundy, Davies, and
Harrison.

Q- But not Jackson Courtty?

A. No.

Q. All right. So you started as the manager.
Sounds like you®re pramoted Noverber of 2022. At that
time, who wes the field rep that would have covered
the area of Jackson County?

A.  Sue Ellen Lovestat(ph.).

Q- A she wes the rep for Jackson County at

7

Q. Started in 2014. You know at some point
after that she became — Jackson Countty had asked for
that assistance ad started relying upon It?

A.  Yesh. Sometime. But | don™t know the date.

Q. We"re going back Noverber of 2022 to the
present. Is she still the field rep for Jackson

A. No.

Q. Who is field rep for Jackson Courty?

A.  Jackson County reverted back to STC office
personel.  Myself or Jeff Scmidt, typically, are the
ones that reach out to them. Ask them for their
reports. Remind them to get their information
suomitted.  And ask them if they need any help.

Q- Well, when did that occur? \When did they

revert bad<?
A.  Jduly 1 of 2022 — or of 2023.
Q- July 1 of 2023?
A.  Yes.
Q.- So, based on your knovledge, she wes

their — Jackson County™s rep fram Novenber of 2022
through July 1st of 2023?

A.  Yes.

Q-  And why did it revert back? Wy wes she no
longer the local rep?
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that point in tine?

A.  Yes.

Q. Okay. A what is your understanding
about — well, let me — so from Novenber of 2002, do
you know when she was in that position before that
time?

A.  You know, 1 don"t know. She wes in that
position when 1 come aboard with the tax comission in
2019. 1 don™t know how much before that, how long
before that she wes assigned to that county. | do
know she is the only rep they have had in, in years.
Jackson County traditionally does not — did not have
a representative. They didn™t rely on our staff to
come in for assistance.

Q- All right. So then when did — when did
they start relying on your staff for assistance?

A. 1 do not have a date on that. It would have
been Sue Ellen. But I don™t know what she started
that.

Q. And — hut when you say traditionally, do
you have an estimate of how far back in time before
they were not relying on that assistance?

A. 1 have no estimate.

Q- All right. But so —

A.  Sue Ellen started in 2014.
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A.  She"s not with the State Tax Camission

anymore.
Q. So she left the employment?
A.  Yesh.

Q. Why wasn™t there a new rep provided for
Jackson County after that date?

A.  Traditionally, Jackson County wes handled by
the office and we just reverted back to that.

Q- So kind of — through the process — | think
you said some courtties it"s, you know, the rep might
go aut there four to six weeks — every four to six
weeks; is that right?

A.  Yes.

Q. When it go out there, do they report back to
the State Tax Commission?

A.  Yes.

Q- What does this look like? Are the
reports — kind of lays out?

A.  Yesh. It"s just a daily report.

Q.- A, I mean, just give me an exanple. Like
this is just kind of a one page, two pages, just kind
of like a summary of like here”s what | did, here®s
who | talked t0?

A. Sometimes it"s two lines. Sametimes it's
o pages. It depends on the activity of the rep that
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day in the couty. 1 have seen reps show wp at a
countty and an assessor say, Here"s the report you
need. We"ll see you next time you core. | have seen
reps actually go to the field and hold a tape measure
all day long. So, you know, it depends on the
activity of the day.

Q. Okay- 1 mean, in — and what"s the purpose
of the reports back to the State Tax Commission?

A. Just to know what their activity wes for the
day.

Q- I mean, they"ll identify what"s going on,
what issues the county is seeing?

A. Correct.
Q. A then what do you and your staff do with
those reports?

A. e take — all management reviews those
reports to see, to see if there™s any concems or
issues.

Q. A if there"s concems or issues, what
would you do in response?

A.  We"ll first have a conversation with our
rep. A if there"s something that is real
concemiing, we"ll take time to reach out to the coutty
asSSessor .

Q- Okay- All righit. So going back to some of
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o do — works with couties and different counties do
different things based on their needs; is that fair?

A, Yes.

Q. Is there anything in state statute that
discusses these three approaches?

A.  They need 1o get the market value. So, you
know, one of those three approaches would be what they
would need to use.

Q.- Rignt. But is there, is there anything in
the statute that talks about the cost approach, sales
approach, income gpproach?

A.  \ell, it says you need 1o use gppraisal
principles. A those are the three approaches 1o
value.

Q- \Vell, let’s talk about that. \What are
appraisal principles? What"s your understanding of
appraisal principles?

A.  Appraisal principles are recormendations,
you know, how to get the value. They"re usually set.
There™s an industry — across the industry of
appraisal practices.

Q- 1 mean — vell, let’s talk about that. What
are the principles and what industries? \\here do they
core fron? \Where are they derived fron?

A.  Typically, they come from the, you know, the
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your earlier testimony, | think you talked about CAVA
system and different approaches 1o appraisal. Ad you
talked about different requirements about inspections
and various things. But would, would you explain —
so how many counties are there in the State of
Missouri?

A. 114 counties and the City of St. Louis.

Q- A is fair to say sore of those counties
are pretty stall ad some are quite a bit larger?

A, Yes.

Q- A would you say the gpproaches in each one
of those counties is different?

A, Yes.

Q-  Ad why is that?

A.  Some coutties don"t have enough sales data
1o do a market approach. \Very few counties do the
income agpproach because they didn™t have income
information, incote data. So most rely on the cost
approach.  Cost to build minus depreciation.

Q- ANl right. Let"s talk about that a little
bit. So you said there®s three approaches to value.
And the cost approach, the sales or market approach,
or the income approach?

A, Yes.

Q. And the State Tax Comission allons counties

&

assessors would rely on 1A20, Intemational
Association of Assessors. But, again, there are
principles and there are recommendations. These
principles and recommendations do not trurp statute or
law.

Q- Sure. But it sounds like the statutes
comtenplate these principles and you all incorporate
that into your supervision of the assessment process
in Missouri; correct?

A.  That"s correct. The law is law.

Q. Sure. You said traditionally 1A20 — what
is that?

A.  That"s just the Intemational Association of
Assessors.

Q- But you tell — just briefly, what they do?
Their purpose is?

A. They"re an organization that supplies
information, data. They meke recomendations on how
10 do certain things. If an assessor has questions,
they can throw out a question to them and, typically,
menbers will respond with answers.

Q- A are there a lot of assessors — county
assessors throughout the state of Missouri that are
menbers of the 1AA0?

A. 1 do not know an exact nurber but 1 am

&4
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assuning probebly not.

Q- I'msorry? You said probebly not?

A. Probebly not. Because it is a fee for that.

Q. But there are gppraisers that are and, in
general, both appraisals and State Tax Camission rely
upon 1AA0 recommendattions?

A.  Yesh. We take their recomendations, yes.

Q- Will rely on the recomendations?

A.  Yes. As log as it"s not in conflict with
the law or the statute.

Q-  All right. So I think — is it fair to say
you, you became manager of local assistance in
Novenber of "22; is that correct?

A.  Yes.

Q- But you didn"t really know anything about
the Jackson County assessment process?

A. Didn"t get involved with it, no.

Q. I'm sorry?

A. 1 did not get involved prior to that.

Q. You did not get inwlved. So you weren™t
reviewing the local reps that were sent iIn?

A.  \Well, as manager as of Noverber 2022, yes —
or 2023, yes.

Q- So you wouldn™t have been receiving those
reports in Noverber of 2022 through July 1st of 2023?

8

say?

A. If 1 an doing a physical inspection, 1 am
knocking on the door. If the hameower is there, |
let them know what 1™"m there for. | walk around the
whole property. | walk around every structure. 1
remeasure structures. | take pictures of every
structure. 1 verify all the data of the structures.

Q. Ad there"s — you said something about the
measuring tape as well. Is that verified using a
measuring tape to erify?

A. Using the tape measure to measure the
structures.

Q-  Yeah. A are those things that you just
discussed, are they laid out in state statute
amnywhere?

A. State statute tells you you have 1o do an
inspection. Ad the statute tells you that an
inspection is not a drive-by or a view from the

sidenalk —

Q. — oorrect. 1"m asking if the stuff you
just talked about —

A.  — but it does not tell you —

Q. —1is, in fact, written —

THE CORT REPORTER:  Okay. I™m sorry. |
can"t do this. No record can be mede. If one of
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A.  When 1 became manager, yes, | was receiving
those reports and reviewing those.

Q. Okay. So I think you testified you were
asked — you testified about — you were asked —

1"'m — 1 have terrible handwriting. So please correct
me If I"'m wrong. But so you were asked about
something about the standard in Missouri. And you
said, vell, my standard is this. Do you recall that?

A, Yes.

Q. What wes that a reference t0?

A. 1 think the question was about what an
inspection is.

Q- What an inspection is. And what — so what
is — so whatever you testified to is both yours and
the State Tax Commission®s view of what these — of
what is required to conplete a physical inspection in
Missouri?

A, Yes.

Q- All right. And what wes that again? |
think you said something about measuring tape and that
sort of thing. What all did you say about what if, if
like a — 1™m not talking about the questions where
you were asked about what the statute said. But just
like if you™re going out to do an inspection, 1 think
you said you did measuring tapes. What all did you
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you would like 1o start again.

MR. TAYLOR: No. That"s my fault.

Apologize.

BY MR. TAYLOR:

Q- Co ahead.

A. Statute does not tell you what an inspection
is. But it tells you what it is not.

Q- Okay. But just to clarify. So the stuff
you talked about it"s not really written doamn in the
statute aywhere?

A.  No.

Q. Okay- Al rignit. What is your
understanding since you have been a local — or |
guess when did you say you started with the State Tax
Commission?

A, 2019.

Q. 2019. What is your understanding about what
Jackson Courtty, Missouri has been told about their
assessment process from that time until the present?

A. 2021, they were in compliance. Ad in 2021
they started their reassessment for 2023. To date,
their most current sales study indicates that they
were in or still in conpliance.

Q- A so they"ve been in compliance to date,
throughout this time period. Is that — that™s

8
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accurate? That™s what you just said?

A.  Yes. According to the official sales study,
yes.

Q- Are you anare of any adninistrative order
that wes issued to the Jadkson Courtty, Missouri
regarding about any of their processes or procedures?

A.  No.
Q- Issued by the State Tax Camission?
A.  No.
Q- Mr. Jones, you were asked about the

assessment process. And 1 don™t know if we got a full
picture of that. If we can — what you talked about
was kind of the beginning part about actually doing
the assessments, you know, how the assessors come o
values, how certain things are done. But are you
anare or familiar with kind of the adninistrative
process for taxpayers after that, that — once they
receive the notice?

A, Yes. 137.180 might be the notification
process and outlines the process to gppeal their
taxes — or their assessment. Thelr assessment.

Q.- Ad so is every taxpayer in the State of
Missouri is alloned — 1 guess is the initial step
the — what is referred to as the Board of
Equalization?

o)
©

A.  They can.

Q. A I guess if they — ad that"s fairly
comon aroud the state; correct?

A.  Yes.

Q. A then, I guess, if they don"t come to an
agreement, the next step is go to a hearing before the
Board of Equalization?

A.  Yes. They will file an gppeal with the
Board of Equalization.

Q- A then, I guess, what happens at those
hearings? And I"'m talking about, gererally, around
the State of Missouri?

A.  You know, in those hearings if the taxpayer
does not agree with the opinion of the Board of
Equalization, they have the right to appeal to the
State Tax Camission.

Q. \Vell, so I guess what — | mean, what are
same of the gptions that can happen at those Board of
Equalization hearings?

A.  Board of Egualization will — the burden is
on the assessor to prove what value is. A the Board
of Equalization has the right t leave the value as is
or they can lorer or they can raise an assessment.

Q.- Rignt. So that"s camon around the state;
rignt? So if they — sameone goes 1o the hearing,

a
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A.  Typically, most counties do informal
hearings first with the assessor. The next step is,
typically, a formal hearing with the Board of
Equalization.

Q- You said most counties do that and they do
some type of informal hearing first?

A.  Most coutties, yes.

Q- And what do those informal hearings look
like?

A.  Typically, the taxpayer comes in, sits doamn
with the assessor or their staff and goes through
their property record card. \erify the data is
correct.

Q- But it"s kind of a back and forth. This is
the notice | received. Here's the data we have. What
is your all”s thoughts about X, Y, ad Z2?

A.  Yes.

Q- A I guess is there anything else discussed
about that? Are they — is there kind of like
informal discussion about change in the values?

A.  Typically, the taxpayer has the opportunity
1o present any information that helps prove what
market value should be.

Q. A there are times where an assessor might
change the value based on that informal review?

4

they risk getting a higher value? Or there's three
options. They can get a higher value, the value stays
the same, or they get a loner value?

A.  Correct.

Q. Is that correct?

And then once that occurs, what is the next
step in the process if the taxpayer is not satisfied?

A.  Next step would be to gppeal to the State
Tax Commission.

Q- A, just gererally, you know, we don™t need
to go through every detail about that. But how"s that
process work when there®s an appeal before the State
Tax Commission?

A.  You know, 1 don™t work for the legal
department. But once that appeal is accepted, they
will have a hearing. Ad the hearing officer will
review the data that the taxpayer and the assessor
presents to them. And they will meke — form an
opinion of value.

Q- Ad I guess, maybe a little bit different.
Might be called something different. But is it fairly
comon for there to be kind of informal discussions
about the value of a taxpayer”s property with the
State Tax Comission? In other words, kind of like
you mentioned earlier about the informals before the

R
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Board of Equalization where the taxpayer, the
assessor, the State Tax Commission might talk about
value. Change the value from what it wes at the BOE
informal ly?

A. 1 don"t know if there™s any pre-meetings or
not.

Q- Would you know what a stipulation is?

A. 1 do know what a stipulation is, yes.

Q. Are there stipulations that are entered by
the State Tax Commission?

A, Yes. Typically those — that™s an agreement
between taxpayer and the assessor. | am assuning
that"s something they agreed upon and presented to the
tax commission hearing officer before going to the
hearing.

Q. But, in other words, the taxpayer ad
assessor can agree, loner the value from the Board of
Equalization nurber, and agree to that, and send it
the State Tax Commission and the State Tax Commission
will stipulate to that and that™s what the value is?

A. Yes. Theway I —

Q. — all right.

A.  The way | understand that, | am not — do
not work in the legal department.

Q. Sure.

assessors, they™ve had a mesting in front of a hearing
officer with the State Tax Camission. They"ve come
to agreement on the value. They"ve submitted it for
stipulation through the normal process. Do you have
any knowledge about what the State Tax Comission is
doing with those stipulations?

A. | don"t know if those — if they're
approving those or not. But 1 don™t know for sure.

Q- So I don"t know if you talked about this
earlier but | think you said that you talked about the
notices and you said — and the right to inspection
stuff has to go out by June 15th of the calendar year;
is that correct?

A. By Jue 15th, yes.

Q.- A so that"s when It"s supposed to be sent
out and they get a notice that kind of triggers
various gppeal rights for the taxpayer, whether it's a
physical inspection, or a right to request a hearing
with the Board of Equalization?

A, Yes.

Q- Ad under the statute, what date do the
Board of Equalization hearings start?

A. 1 think the deadline to gppeal to the Board
of Equalization is the second Monday of July. But 1
don"t know what the statutorily date to start hearings

%5
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A.  So I don™t know exactly how all of that
works. But that™s my understanding.

Q. And that"s camon throughout the State of
Missouri in every couty?

A.  Yes.

Q. Do you view a stipulation where taxpayer,
assessor, they come to an agreement, they loner the
nurber and then the State Tax Commission hears that
stipulation, do you view that as that means, like, the
assessor got the value wrong?

1 do not review those.

You don"t? 1'm sorry? What wes that?

1 do not review those.

So you don™t have any review of that?

No.

. What is your understanding about what the
State Tax Commission is doing currently regarding
stipulations that have been entered into with —
between taxpayers and Jackson County.

A. 1 don"t — 1 guess | don"t understand the
question.

Q-  You may not know. 1"m just curious if you
do. So I"'m saying if what we just talked about,
there™s current appeals before the State Tax
Camission, Jackson County appeals, the taxpayers and

opropop

A

are, right off the top of nmy head.

Q. That's fine. ANl right. Just a few wrap-Up
questions. To your knowledge, was Section 137.115 in
its current form or it did it apply t Buchanan County
when you were in the assessor™s office?

A. 1t did not.

Q. So it"s changed owver the years?

A.  Yes. It changed in 2020.

Q- A you never created any kind of written
report outlining your opinions regarding this matter?

A. No.

Q- Couple more. So regarding these reports
that Sue Ellen Lovestat sertt from Novenber of 2022
through July 1st, 2023, there was never anything foud
that waes wrong with the Jackson County process that
you reviened and then took action on; correct?

A.  Correct.

Q- A I think at the end of your direct
testimony, you said you had reason to believe physical
inspections did not occur but you have no personal
knowledge regarding any of the physical inspections in
Jackson Countty; correct?

A. 1 have seen saples of appraiser log books
that Gail sent us. Ad the time stamps and the time
stanps of visiting properties on that log book was

%
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conceming. You know, some of them — they varied.
Most of them wes less than a minute per property.

And, in my opinion, you can™t do a conplete inspection
in less than a minute.

Q- So the answer is, yes, though that you have
no personal knowledge about any of the physical
inspections that were done or not done in Jackson
County?

A. That is correct.

MR. TAYLOR: Thank you.
THE QOURT: Redirect?
REDIRECT EXAMINATION
BY MR. REED:

Q- Where did — do you know where Sue Ellen
Lovestat vent after she left the State Tax Commission?
A. 1 heard she went to work part-time for

Jackson Counity.  But | have no verification of that.

Q. During the cross-examiration, 1 just wanted
1o clear up ore issue. You were asked I Jackson
County wes in conpliance. Right? And you said yes.

A, Yes.

Q. I warted to meke sure we"re clear what
you"re talking about. You were talking about the 2021
ratio study?

A. The 2020 sales study that we do, that the
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that language?

A.  No. The state statute says they need to be
at market value.

Q. But the State Tax Camission accepts the
standard you just testified to; correct?

A.  Yesh. We accept 0 to 110. No agppraiser is
perfect.

MR. TAYLOR: Thark you. Appreciate it.

THE QOURT:  You can step doan at this time.

MR. REED: Thark you, Mr. Jores.

THE QOLRT: Let"s take a 15 minute recess at
this time.

(Recess taken.)
(Proceedings returmed 1o open court.)

THE QOURT: Back on the record.

MR. RED: | wented to know if we could
exclude Mr. Jones. He just testified. Can he be
released?

THE QOURT: Ay objection?

MR. TAYLOR: Actually, | prefer not to lose
him, just in case. | mean, he can leave for
today. But just meke it clear in case we need o
call him back in our case.

MR. REED: \ell, can he sit in the
courtroon?
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State Tax Commission does 1o verify conpliance.

Q- With regard to the timeliness of the notices
of reassessment, you're not saying they were in
corpliance; right?

A. The last information, last report we did wes
the 2021 sales study. And it indicated that they vere
in compliance at that time.

Q. Okay. That"s what | wanted to clear wp.
Well, yeah. | guess | should ask you in compliance
with the sales, the market \ersus the sales prices;
right?

A.  Yes. They were roughly 91 percent on their
sales study. And that falls within the rage of 0 to
110 percent.

MR. REED: That"s all | warited to clarify.

That"s all 1 have at this time.

THE QOURT:  Anything else from Jackson

Gounty?

MR. TAYLOR: Ore last question.
RECROSS-EXAMINATION
BY MR. TAYLOR:

Q- What you just said about the ratio for 90?
Did you say 90 to what percent?

A.  Fran 90 to 110 percent.

Q. Is there anything in the state statute with

B

MR. TAYLOR: Well, 1 say no then because —

I"'m sorry. 1 missed the question. But 1°d say

no in case he testifies later.

MR. RED: So can he leae?

MR. TAYLOR: No. During our case.

THE QOURT:  So he®s not excused at this
time.

MR. REED: The Plaintiff calls Jeffrey

Schmidt.

JEFFREY SCHVIDT
called as a witness herein, having been first duly
sawom by the Court, waes examined and testified as
follons upon,
DIRECT EXAMINATION
BY MR. REED:

Q. State your nare for us, plesse.

A, Jeff Scmidt.

Q- Where do you work?

A. 1 work part-time at the Missouri State Tax
Camission. | retired in Noverber of 2022 and then
care back around January of "23 in a part-time
capecity.

Q- How long did you work at the State Tax
Camission before you retired?

A. | started in August of "%4. So | thirk |
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had roughly 28, 29 years in at that time, when |
retired. So been there approximately 30 years
overall.

Q- What kind of work have you dore there at the
State Tax Commission over the years?

A. | started out as a residential agriculture
appraiser. And then advanced on up to a comrercial
appraiser and 1o a supervisor position. Ad 1 beliee
it was in 2013 | care into the office in Jefferson
City and wes an assistant manager for the local
assistance section. And then after the former manager
retired, 1 took over as maneger and wes in that
capacity until Noverber of 2022.

Q- Sounds like when you retired, Mr. Jones care
in?

A, Mr. Jones folloned up as manager when | left
the comission, yes.

Q- You're still working at the State Tax
Camission part-time. So you work with Mr. Jones?

A.  Yes.

Q- AIl right. 1 wanted to ask you about your
educational background? Do you have a degree?

A. 1 do. 1 have got a BS in Ag Econamics from
the University of Missouri-Colunbia.  In addition to
that, 1 also have my residential certification or
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getting at is you work with those statutes every day
and apply them; right?

A, Yes.

Q.- Okay- In particular, do you know what
statutes goply to the assessment process?

A.  Most of Chapter 137 gpplies. You know, we
use 137.115 a lot. Ad this time of year, of course,
you"re looking at, you know, 137.180 as well on the
inpact notice, things that are to be sent out by
Jure 15th.

Q- And with Mr. Jores, 1 talked about 137.115.
Are you familiar with that?

A.  Yes.

Q- And what does that provide for?

A.  137.115, in that situation, the way 1 read
the statute, is that if you have raised a property in
value by more than 15 percent, you are required, in
addition, after you have realized that, to go out, do
an initial inspection, and then, in tum, you're
supposed 1 send out a notification to the property
omner meking them anware of their rights and they have
30 days 1o get back o you in case they would like an
interior inspection.

Q- Okay. Let"s talk about the "23 Jackson
Countty assessment. You — were you imnolved in
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residential certified appraiser.

Q. Let's take a look — 1 am going to pull wp
an exhibit there. It"s nurber one. Could you take a
look at that?

A.  Sure.

Q. Meke sure it doesn™t disgppear on us. There
it goes. Take a look. Mr. Scmidt, is that your
curriculun vitae?

A.  Yes, itis.

Q. Did you prepare that?

A. Yes, | did.
MR. REED: Woulld move for admission of
Bxhibit 1.

THE QOURT: Ay objection?
MR. TAYLOR: Sorry. | don"t think we have
an objection.
MS. JOHNSON:  Yesh. No dbjection.
THE COURT:  Received.
BY MR. REED:

Q. Are you familiar with the law that gpplies
o the assessrent process?

A. 1 an familiar with the statutes. | don™t
know them by heart. But we use those on a daily
basis.

Q- All right. So you — what 1 guess I™m
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reviewing that at the State Tax Comission?

A.  The 2023 reassessment?

Q. Yes.

A, Just what 1"ve heard as far as what wes In
the media. There were also some docunents that were
provided. And | believe those were maybe some
questionnaires that were on the AG™s website. |
believe there were carplaint forms. | have also, In
addition o that, saw some interviews that were
taxpayers being questioned, you know, about their —
what they felt like they wert through during the 2023
reassesstent in Jackson Courty-

Q.- I vated 1o ask about — at same point, you
at the State Tax Comission, you all had some concerms
about what is — what wes going on in Jackson County?

A Yes, we did.

Q. When ves that?

A. 1 know | came back in January of "23. 1
believe it wes that March to April timefrare when |
first started hearing things out in the media,
primarily, some upset taxpayers at that point because
they had heard what was going on. On average, |
believe it wes being claimed a 30 percent increase in
Jackson Courty -

In addition to that, you know, dbviously we
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were — started receiving phone calls. Now, the phone
call situation probebly took place a little bit later
after the close of books and when people realized what
their, what their final values were actually going to
be for 2023.

Q. So the type of — did you gather any
information firan Jackson County with regard to these
concerms?

A. Wedid. Ad I believe that would have been
in Septerber or October range, Larry Jones ad
myself — could have hed Any Westerman on the phone
with us at that time. We reached out to Maureen
Monaghan, Gail McCann-Beatty, kind of questioning, you
know, do you — what do you have in your files that
you could share with us? Basically to prove that they
had did the inspections. And the other data that wes
meybe on the property record cards. And, you know,
some of that might have been a photo. Some of it
might have been an appraiser”s log or one of their
data folks that were out in the field collecting, kind
of showing the timelines that they went through as
they went through the process.

Q. And so you dotained information from Jackson
County directly?

A.  Yes.

opportunity to core in and, you know, get due process
on their property. Long lines. Their camparables
were being igored. Ad a lot of them said that they
felt like they were being pressured into a value.

Q. Al right. You said inpact notice?

A, Yes.

Q. Tell us what that means.

A.  An impact notice is when a property
increases in value, the assessor is supposed to serd
an inpact notice out to the property omer letting
them know that the value hes increased. They're
supposed 1o have those sent out by June 15th.  In
addition o that, they — that allons that process and
the notification.

But, in addition to that, then they can have
an informal with the assessor. If they"re not
satisfied with what wert on with the assessor"s
discussion, they can go on the BOE. And then, in
twm, everitually on to State Tax Comission if they
deem necessary .-

Q- I"'m going to tum your attertion to Bhibit
No. 7 which hes already been adnitted. Mr. Schmidt,
when you say inpect notices, are these what you're
referring to?

A.  Yes. Something similar to this is what you
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Q- A you indicated that you reviened some
other information, like conplaints, there wes
information about phore calls?

A, Yes.

Q.- Right? So even | gave you some consumer
caplaints that you had mentioned earlier?

A, Yes.

Q. Okay- So, all in all, at the State Tax
Comission, what specifically were the concems about
the assessment? What had gone wrong?

A. 1 think the biggest thing that | saw — and
1 think there"s probably three things that | really
saw that we really were concermed about. We were
hearing that folks maybe did not get the physical
inspection corpleted on their property. 1 saw endless
reports on that. In same of the documentation that
was on the AG™s website, the questiomaires, as well
as some of the discussions. | saw the interviens with
the taxpayers.

In addition to that, there were some claim
that they did not get the inpact notice on time. And,
in some cases, did not receive it at all.

Ad in addition to that, there were also a
lot of conplaints that | read that dealt with the BOE
process, the informal process, when they had their
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might see. A couple of things | don"t see on this one
is a date that this one wes sernt out. But, yes, in a
roundabout way, It"s supposed to notify the property
omer, you know, of — that their value has vent up
and they"re supposed 1o get those in a timely manner.
And then that allons the rest of the appeal process to
play out like it should.

Q- Vell, let's talk about the dates. \hat'™s
the statute require for when this has to be received
by taxpayer?

A. It hes to be sent out to them by June 15th.

Q. Okay- Do you have any information about
whether these were sent out by June 15th?

A. Just in conversations with Gail and Maureen.
They claimed that these were being sent out along the
way. Now, in addition to that, you know, | reed the
complaints. Ad it wes clear that there™s a lot of
folks out there in Jackson County that claim they did
not receive theirs on tine.

Q. There™s an appeal process which you
mentioned.

A.  Yes.

Q. Are there deadlines for that?

A. There are deadlines for that. 1 think
you — | believe it"s the second Monday in July they
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have to file in order to go on to BOE.
Q- To file an appeal?

A.  File an appeal to go on to BCE.

Q- With the BOE?

A. That"s correct.

Q. Ad so what wes that date in 2023, if you
know?

A. It would have been the second Monday in
July. I™m not sure if that wes July 10th, give or
take a few days there.

Q- \Well, if the notices vert out late that
would shorten the time for appeal; correct?

A. It definitely would.

Q- When you look at these notices, it also
mentions that inspection has already been done?

A, Yes.

Q. Can you just take a look at those? And you
can flip through there™s a nunber of those in there.

1 think it is consistent throughout.

A, Yesh.

Q. Wes the State Tax Comission concemed about
that?

A.  You know, dbviously we were —

MS. JOHNSON:  — objection to the form, that
it goes to hearsay.

there are in Jadkson Courtty?

A. 250,000 to 270,000 would be my estimate,
ballpark estimate.

Q- A did you ever review the deposition of
Gail McCann-Beatty?

A. 1 did read through same of Gail"s
deposition.

Q. What wes — didn"t she make representation
about the physical inspections the county did?

A. 1 do believe there — and it"s been a while
since | read that. But | do believe there was sore
talk in there. And firan what | gathered, it appeared
that they did the inspections ahead of time and not
after the fact that they realized they had went up by
the 15 percent. That wes my understanding.

Q- Okay. So to be consistent with the statute,
at what point in time do you offer the physical
inspection?

A.  Need 1o offer the physical inspection after
you have realized in the assessment department that
it"s wertt up by more than 15 percent.

Q. Okay- Do you know what percentage of
Jackson County residential taxpayers had an increase
in assessed value?

A. 1 beliewe that wes above 70 percent.
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MR. REED: 1"l withdraw and rephrase.
THE QOURT:  Thank you.
BY MR. REED:

Q- Mr. Schmidt, were you concermed?

A Yes. After | becare anare.

Q- Why? Why were you concermned?

A.  Obviously, the timeliness of them being sent
out. They needed to be sert out by Jure 15th. |
think there was sore things on there that stated that
the inspection had already been dore, which is fine if
they wertt out and they collected the data ahead of
time. But going back to 137.115, you know, they
were — the way | read the statute, they should have
notified the taxpayer saying, you know, we"re going to
cote out. We"re required to do a physical inspection
and, at that time sare time, offer them the
opportunity for that interior inspection.

Q- \Well, 1 vated to ask about that too.
Doesn™t the statute provide physical inspection,
exterior inspection during the same tine as the
interior?

A. It absolutely does. And that word "'during’”
is the key word that | honed in on when | wes
refreshing myself with the statute.

Q- Do you know how many residential parcels
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Q- A what about above 15 percent?

A. 1 think it might have been, it might have
been that 70 percent of them wert up more than the
15 percent. It wes in that range from what |
remember. On average | remenber the increase being
30 percent, you know, throughout the coutty on
average.-

Q. \Vell, I wanted to get to whether, in your
opinion, working at the State Tax Commission, doing
this work for almost 30 years, is it comon for such a
large percentage of taxpayers to have increases of
15 percent or more?

A. 1 would say, in ny time frare at the
commission, | have not seen these kind of increases in
a ocounty.

Q- Ve talked about the review and appeal
process a few minutes ago. And 1 think you testified
that you saw same issues with it; right?

A.  Yes. After reading some of the
documerttattion and seeing what wes in the media out
there, yes, did have sore concems.

Q.  The concems were what?

A. Did they get due process? \lere the impact
notices sent out by the deadline of June 15th? In
addition to that, you know, there wes a lot of the
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conplaints as they wenit through — whether it be the
informal process or the BCE process — of folks
feeling like that they weren™t being heard, not given
the opportunity, standing in long, endless lines six,
seven hours during a day. Those were the things that
were catching nmy attertion.

Q- The number of gppeals — 1 think we heard
some testimony — it was over 50,000; right?

A. I heard in the 54,000 to 58,000 range is
what 1 was mede anare of.

Q- So of, say, 300,000 parcels, both
residential and comercial in Jackson County, that"s
ore in six; would you agree?

A Yes. Approximately.

Q. Is that comon in counties?

A. No.

Q-  You're avare the State Tax Comission is a
Plaintiff in this lawsuit?

A.  Yes.

Q. The case wes filed back in Decenber of "23,
you"re anare of that?

A, Yes.

Q. What wes, what wes the information you got
about the appeal process at the BE after this lawsuit
wes filed?

MS. JOHNSON:  Cbjection. Yesh. That"s not
an expert opinion. That"s a legal opinion.  If
he"s here to opine as an expert, then he needs
to — it needs 1o be based on his facts ad
personal knowledge.

THE QOURT:  Owverruled.

BY MR. REED:

Q. Did you get the question?

A.  Yes. Could you repeat it one nore time?
Just in case.

Q. Based on everything that you reviened, did
you form an opinion about whether Jackson County
tapayers” rights were violated?

A. Yes, I did.

Q- In what way?

A. Al the stuff in the media and what 1 hed
read in some of the information that we had gathered,
there was obviously concems.  In my opinion, the
inspection process, as we have talked about, following
up on the 15, you know, the properties that went up by
more than 15 percent. In addition to that, | wes
really concermed about those inpact notices being sent
out on time and received by the taxpayers. So they
could, you know, have due process and go through the
informal and then on to the BCE and possibly the State
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A.  Fran my gathering and | believe | had a
conversation with Gail on the phore. She said the
BOE —

MS. JOHNSON:  — objection.  Withdrawn.

A. 1 believe she claimed that the BCE had shut
down at that point, for various reasons.
BY MR. REED:

Q- So no appeals were proceeding?

A.  No agppeals were proceeding.

Q- What happened then at the State Tax
Commission?

A. At the State Tax Comission, | believe —
and, again, that"s a different section within the
State Tax Comission. | believe a lot of, a lot of
those taxpayers went ahead and started appealing those
on to the State Tax Comission. A, you know, fram
there, it gets into the legal section portion of it.
1 wouldn™t know much beyond that.

Q- All right. Based on upon the information
that you reviewed, your conversations with the people
at Jackson County, the information that you™ve
reviened, do you — did you form an opinion about
whether Jackson County taxpayers” rights were violated
for the 2023 assessment?

A Yes, I did.

14

Tax Commission.

Q. Okay. This is going to cote up so 1"m going
o ask you about ratio study.

A.  Yes.

Q. Is that something you do at the State Tax
Camission. Your bailiwick, so to speak?

A.  Yes. Since | have care back in a part-time
capecity, 1"'m still inwlved with that. Obviously,
when 1 wes the manager of the section 1 was heavily
inoolved. But | still hawe a lot of involvement in
what goes on on the residential sales study.

Q- We heard firon Mr. Jones a little bit about
the ratio study. Just remained us what that means.

A.  Yeah. The residential sale study, which we
could also refer to as the ratio study, the — all the
courties in the State of Missouri ad the City of
St. Louis, they send all of their sales into us,
usually in an even nunbered year. Those sales are
then ran through our process and our statistician,
Kristen Solindas goes through.

e weed out anything that is mixed use
property, comercial property. \\e want strictly
residential sales. \\e then corpare the sale price to
what the assessor has on the books. Ad we develop a
ratio. The main thing we"re looking at is the median.
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e consider a median of 90 to 110 percent to be in
compliance with the State Tax Commission. It hes met
our standards for that specific study.

Q- A for Jackson County there wes a study for

"21?

A, There wes.

Q- And how did they come out in the ratio
study?

A.  If I"'m recalling correctly, it wes at 90.18
percent and it would have been in tlerance with our
standards.

Q- All right. So that"s when we talk about in
corpliance?

A. That is what 1™"m referring to, correct.

Q. Or in tleraxce?
A. Correct.
Q- 1 guess ny last question is does that excuse

the violation of taxpayers” right if they"re in
conpliance fron the 2021 study?
A.  Aosolutely not. Still have to follow the
statutes.
MR. RED: All right. That™s all I have.
THE COURT: | have one question of the
witness. In looking at B<hibit 7, in the
property card, where on that can you tell when

17z

THE QOLRT: Okay. Thank you.
CROSS-EXAMINATION
BY MS. JOHNSON:

Q- Good moming.-

A.  Good moming.

Q- Mr. Schmidt, you said that you retired in
2022 and then you came back to the STC in 2023;
correct?

A. That is correct.

Q- A what wes your position in 2022?

A.  In 2022, | would have been the local
assistance manager. Sare position that Larry Jones
currerttly holds.

Q. Okay. A you also testified that you were
the local assistance — the assistant local assistance
manaeger; correct?

A.  Yes. Previously.

Q. Okay- So how long did you hold the manager
position?

A. Let's see, | wes the assistant manager from
roughly Novenber of 2013 up until, 1 believe, March of
2020.

Q- Okay- So you were the manager for roughly
two years aroud that time?

A.  Yesh. Give or take. | think I was interim

119

BRBRNRRBEERNEEREREBow~o osr wner

BRNBRRBEBBENGEEREEREBocw~ooar wn e

the inspection was done?

THE WITNESS:  On this particular one, 1
believe if you scroll dowmn. Could you repeat
your question one more time again, too?

THE QOURT: Looking at Bxhibit 7, which is
the reassessment notice, and then it has the
property card behind it, where can I — looking
at the exhibit — know when the inspection wes
capleted?

THE WITNESS:  That wes, that wes the whole
thing. Same of them we were provided actually
had a photo on them. The photo had a time ad
date stanp on it. Saome of them had them and some
of them didn™t, in the batch that we initially
received. So that™s how we were able to
determine, according to them, that wes, that wes
their proof that they were saying that™s the date
they were and when they did the inspection.

THE QOLRT: So this — just looking at the
very first one, you can"t tell when there wes an
inspection done? Because it"s not on the
property card?

THE WITNESS:  There is a photo there. A
if 1 an looking at the sare thing you are, it
says 6/28/21.

manager for a few months there.  So, yes, that™s
ballpark. Correct.

Q. A so as the manager, what were your
responsibilities?

A. As the manager of the section, | believe at
that time we had a staff of 21, 21 folks in our
section. We had a group that are assessment
representatives who go out and assist the counties,
oollect data that we might need, provide training if
necessary 1o new assessors. e also have a group of
appraisers. And unlike the residential sales study,
we still do comercial appraisers. So we"ve got a
group of appraisers that go out and collect the data
and actually appraise comercial properties. Ad then
the same process takes place in conparison to what we
do on the res sale study on 90 to 110 percent median,
you know, parareters are set there as well for
compliance.

Q.- Okay- So since you mentioned the 90 to 110,
let™s just jurp to that really quick. Is that 90 to
110, that"s not based in a statute; is it?

A. Don™t believe it's in awy statute.

Q.  So why do you use that 90 to 110 range?

A. 1 believe years ago — it would have been
prior to my time — we, we had 1A20 inolved in
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helping us develop a residential sales study. And
also in 1A%0 1 believe there®s same lenience there.
Obviously the assessor in the statute is supposed to
be at market value. \Well, market value at 100 percent
is very difficult to achieve in Jackson County, in any
other county in the state. So there®s that little bit
of leniency and leenay there because everybody has
just a little bit different opinion of value.

Q. Is there any county in the state that is at
a hundred percent?

A. 1 an not anare of a county that is sitting
dead on at 100 percent.

Q-  So no county is perfect?

A.  No county is perfect.

Q. Thank you. Coing back to the beginning of
this. So in 2023 you came back as retired part-time
position. What wes the specific title?

A.  You know, 1 — more of an adninistrative
type assistant. Just since | had been around and in
the office for several years, | felt like that"™s why |
was brought back. We had had several retirements over
the past few years. Ad just to come back, | was
familiar with not only the assessment rep side of
things, but also the ratio study side of things. <o |
still assisted in, you know, in ny capecity in just
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manager at that time. Obviously I could look back at
territory maps and find the exact time frame.

Q- Okay- So did Jadkson County request the
local assistance person to come to Jackson Couity? Do
you know if they did?

A.  I"'m sure there were times where Gail or
Maureen would have requested that Sue Ellen stop by
for a visit.

Q- A did you have a lot of conversations with
Ms. McCann-Beatty?

A. I had a fair anoutt. A lot by email, phone.
A few in person. | believe at the assessor’s
corference at one point.

Q. Okay. A she would call you or email you
with questions?

A.  Sure. Yes. | heard from Gail. You know,
it wvasn"t a daily thing. But if she needed sorething
she felt comfortable reaching out to me, you know, for
assistance.

Q.- Okay- And so going back to Ms. Lovestat, in
her capacity as a local assistance person, she would
draft reports; right?

A, She would.
Q.- A you would review then?
A.  Yes.
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about anything that goes on and any special projects
that are sert ny way.

Q. Okay. So when you were the manager, how
many local assistart persomel did you have?

A. 1 believe our entire section, at the tire |
wes there, had total of 21 employees and that included
myself.

Q.- Okay- A so they all vere responsible
going out and visiting the counties?

A.  Not all them. 1 think there wes
agpproximately nine or ten that were responsible for
going out and actually visiting the counties.

Q- Did that include Mr. Jones?

A.  Mr. Jones at one time did hold the position
as an assessnent representative and he had a territory
in Northwmest Missouri.

Q. Okay- And who wes responsible for Jackson
Gounty?

A. I beliewe, at that time frare, it would have
been Sue Ellen Lovestat.

Q- Okay- And when did she become the local
assistant person?

A.  You know, 1™m going to say — and this is
just a rough guess. But I wes thinking in 2015, 2016,
"17 area. Right in that range. | wouldn™t have been
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Q- Ad so she left in 2023, 1 think, or 2022?

A. I believe it wes in July of "23, is what 1
remerber .

Q. So it's safe to say that you read some of
those reports that concem the 2023 assessment
process?

A.  Yes. | can"t say that 1 would have read
every one of them after 1 cane back in the capacity
that | am now part-time. But as manager, prior to all
that, 1 would definitely try to read each and every
assessment rep”s reports throughout the state.

Q- So did you ever read a report of hers that
you thoughtt had saome defiiciencies conceming Jackson
County?

A.  Conceming Jackson Courity? No, I did not.

Q- ANl right. So after Ms. Lovestat left, who
oversaw Jackson County?

A.  After Sue Ellen Lovestat left, Larry Jores
and myself kind of took over as the Jackson Courty
assessnent representative.

Q- Okay. Ad what did that imolve?

A. At that time, you know, there are certain
reports that we require from the counties, whether
it's quarterly sales ratios, yearly totals. A whole
laundry list of things it could be. But, in essence,
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we maede sure that Jackson County, Gail, knew that we
were available if she needed any assistance
whatsoever .

Q- Okay- Did you ever visit Jackson Courtty?

A.  It"s been a few years since 1 actually
visited Jackson Coutty. | believe Larry Jones did
visit Jackson County a couple of times along with Sue
Ellen.

Q. Oaky. So going back to the quarterly
ratios — and did | say that right?

A.  Quarterly sales ratics, yes.

Q-  Quarterly sales ratics. \What wes that
process?

A.  It's required and | believe it"s a part of
their maintenance plan. They"re required each quarter
o send in their sales ratics that they"ve developed
in the coutty. And, again, those are — those
nunbers — their nurber®s based upon the sales they
have in the county. They suomit them to us. What we
do is we analyze those.

\le take those series when they come in. We
look them over 1o see where the median®s at. The
nurber of sales they have. It gives us an idea of do
we need to reach out to that county and let them know
that we"re seeing the market slipping or their ratio
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A. That wes one of the sources, yes.

Q. But it waesn"t because of a written
investigation by the STC?

A. 1 would say after we were able to collect
some of the data that we did, some research that we
did, that Gail and Maureen had provided to us, it did
raise sote questions, especially with the appraiser
log that | wes able to view. Ad it wes just a
sampling of what they had in their system, 1 believe.

Q. So it"s your understanding that that ves the
investigation?

A. As far as — | know we did the research.
That"s all | can say- Ad, you know, it got to a
point where, doviously, there was — the lawsuit wes
filed. So a lot of what was going on was tumed over
o aur legal section. And we kind of stayed out.
Obviously, we still had in mind we woulld assist
Jackson Courtty with anything that they requested.

Q.- Okay- You"wve been in this position for a
while as either the assistant manager or the interim
manager or the manager. So did you do a lot of
investigations into counties?

A.  You know, most of the time, the biggest — 1|
think the tool that we used the most is our
residential sales studies for the residential subclass
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slipping. And, in addition, we would also discuss
that with our assessment representative that wes
assigned to that particular county.

Q.  But Jackson Couty wasn™t ore of the
countties that you needed to reach out about quarterly
on sales ratios; right?

A.  It"s been a while since | looked at their
quarterlies. CObviously, we base a lot of the weight
in determining whether a letter of concem or a
memorandum of understanding needs 1o be developed on
the study that we do at our office. So in 2021 would
have been the last ratio that we actually ran in our
office and, you know, as we discussed earlier, the
results of that.

Q. Okay- Sorry. Just to be clear. But no
letter of concem, no memorandum wes sent for the 2023
assessnentt cycle; correct?

A.  No. Because we not have even ran the 2023
nnbers. Yeah. We did run the 2021 and they vwere at
90.18 perocent.

Q.- Okay- So when you were spesking with
Mr. Reed, you talked a lot about your opinions on —
your concems with the assessment cycle.  And you said
that your opinion wes based on media reports, some of
it; right?

and it would be our commercial appraisals for the
other. A, yes, doviously if one of the staff would
write something in a report that we felt wes
concemiing or we becare anare of something, we're
going to address it as soon as we possibly can.

Q. But during your time as the manager, you
never saw anything conceming in Ms. Lovestat™s
reports; right?

A. 1 can"t remenber anything that seemed
concemiing in her reports, fram my best recollection.

Q. Okay. You also testified earlier that —
about the physical inspection. How in order for —
sorry let me rephrase.  When do you realize property
goes up by 15 percent?

A.  You would realize that after they, for sure,
after they™ve closed their books, which is they"re
supposed to close their books by July 1, and, you
know, of each year. And in addition to that, most
assessors have a fair gauge on where they think value
is going to be. Obviously a little bit prior to that
it they did the proper analysis ad so forth, they"re
able to run different stratifications to see hov many
properties have wert up by a certain amount, 15
percent, 30 percent, whatever it might be. So the
assessment office would have a heads-up. But until
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they actually push the button and close the books and
so forth, it's — they could change it, you know, the
night before.

Q. Okay- So if we know a property is going to
go up by 15 percent on July 1, 2023, when is the
appropriate time 1o do a physical inspection?

A.  That should have already been done.

Q- 1 guess I"'m a little confused. Because you
said that you determine whether or not physical
inspection has to be done based on whether or not it
wert up 15 percent; right?

A.  You can still do a physical inspection on
any property out there that you want to. 1 think what
1 wes referring to is you"ve got that Jure 15th, the
deadline that you™ve got to have the iInpact notice
sent out. So you would have had to, hopefully, hed
your inspection and if it wes above the 15 percent,
that physical inspection, plus offering o the
taxpayer that interior inspection, prior to that date
so you could meet the deadline of sending out the
impact notice by June 15th.

Q- So have properties across the state gone up?

A, Yes.

Q. Bya lotor just, I mean, how would you
categorize that?

a similar size; right?

A, Yes.

Q- So how many appeals did they have?

A. 1 don™t know that nunber. | know they have
a fair amount of gppeals. A, again, It's just me
hearing conversation in the office on what, you know,
St. Louis County and then so forth. But | have no
nurber on that. 1 don™t know.

Q- So when you were the manager for — during
your time as — well, no. You would have been the
manager during the 2023 assessment cycle; correct?

A. 1 would have — 1 left in Novenber of 2022.
So they doviously would have been doing some work
tonards the 2023 assessment, that™s correct.

Q. But fron 2021 and 2022, you were the
manager?

A, Yes.

Q. Sodid — I mean, did you have any
conversations with Gail or Maureen during that time
about the physical inspections?

A. 1 can"t remenber iT there was one discussion
with Gail about, you know, the inspections. But it
was in gereral. | think she claimed that they were
out, out doing sore initial inspections and so forth.
But there wouldn™t have been any discussion, 1 don™t
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A. Don"t have specific nubers. But, in
general, yes, property nurbers have taken drastic
increases throughout the state.

Q.  As vell as Jackson Courtty?

A.  As well as Jadson County.

Q. A so a fair market value, hov would you
categorize a fair market value?

A.  It"s what a willing buyer and seller are
willing to pay for the property, that — you know, and
they"re not under any duress to do so.

Q. So the fact that a property went up
15 percent, | mean, is that so surprising when
properties have gone wp state-wide?

A.  No. It wouldn™t be surprising in sone
instances 1 go up 15 percent or nore.

Q.- Okay- You testified earlier that you didn"t
see — let me make sure, my handariting — mom said
it"s chidken scratch. So just bear with me.  You were
asked If it was comon for this many appeals o
happen. 1 think Mr. Reed pointed out that it wes one
in six mybe. And I don™t know if that is for sure.
But Jackson County is one of the larger cities(sic) in
the state; right?

A, Yes.

Q. So let's talk about St. Louis. St. Louis is
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believe, related to the inspection process very much.

Q. Ad like you said before, you don™t remerber
reading anything fron Ms. Lovestat™s reports about
physical inspections?

A.  No.

Q. Ad that"s something that she would have
looked, right, at when she wes there in her capacity?
A.  Yeah. Ad I can"t say that there maybe
wouldn™t have been an update, you know, in saying that

she had spoken wirth Gail or Maureen in the county.
A they might have the said they feel like the whole
process, as far as the reassessment, is going as
planed. But as far as any specifics on the
inspection, 1 do not recall seeing anything in Sue
Ellen®s reports.

MS. JOHNSON: 1 have no further questions.

Thank you.

THE COURT:  Thank you.
REDIRECT EXAMINATION
BY MR. REED:

Q- I just varted to follow up with regard to
the Judge®s question in particular. 1 vanted to take
a look at Bxhibit 7 again. Go to the top page if you
would, the first page.

A.  To the reassessment notice?
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Q-  Yesh. You call it the inpact notice, the
reassesstent notice. So that documentt, that first
page there, that is separate fran the next docurment;
right?

A.  Yes.

Q. In other words, the next document begins the
property record card?

A. That is correct.

Q. That"s a conpletely different document?

A, Yes.
Q.- Okay- So when the notices go out, those are
Just one page?

A.  Typically fron what 1"ve seen, they"re one
pege.

Q. They"re one page?

A

- Yes.
Q.- Ad that"s what this is? It's just a oe
page notice?

A.  Yes, itis.

Q. Okay. | just warted to meke sure we were
clear on that.

A.  Yes.

Q. Are you familiar with the ordinance in
Jackson County that deals with physical inspections?

A.  You know, 1 know | have read that at one

13

MS. JOHNSON: 1 have no further gquestions.

THE COURT:  You may step domn. 1™m supposed
to meet somebody for lunch at 11:30. So we"ll
prooably go ahead and take a break. 1 do warit to
remind everyone that 1 need out of here at 3:00
because 1"m teaching a CLE in Cass County.

MR. MORGAN: When would you like us to be
back?

THE QOURT: At 12:30. Thank you. Anything
before we take a break? Okay. Thank you.

(Recess.)
(Proceedings retumed to open court.)

THE QOURT: We"ll go back on the record. Do
we have all parties present?

MR. MORGAN: Yes, Your Honor.

MR. HANER: I believe so, Your Honor.

MR. REED: Could I first ask that we release
Mr. Schmidt who just testified?

THE QOURT: Ay objection?

MR. HANER: No dbjection. As log as we
have Mr. Jones still under. Yep.

THE QOURT: He can be released.

MR. HANER: Ore kind of preliminary matter,
Your Honor. It"s my understanding that the next
witness is going to be Sean Snith. That is the
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point. 1 can™t recall a lot of the detail about the
specific ordinances. But | do recall there wes
something related to inspections in that. But, like |
said, 1 don"t know every detail of what"s in there.

Q- \Vell, let me ask you this in a hypothetical
way. | believe the county ordinance will come into
evidence. A if it says that that notice of
inspection, that inpact notice nust include the name,
date, time, and extent of the exterior inspection, you
would agree it"s not on this reassessment notice?

A. 1 would agree.

Q. It says the name, so that would be the
inspector?

A.  Yesh.

Q- I believe — date, time, and extent of the
exterior inspection. It"s not there?

A.  Yesh. Property ower name is on there but
the date, time, and then the extent is not.

Q- Right.

A. Fran what 1 can see on this inpact notice.

Q. It just says we already did an inspection.
Now you can have an interior one; right? That"s what
it says.

A, Yes.

MR. REED: That"s all.

14

county enployee that had the trial prep session
with the AG™s Office and we said that we"d like
to file a brief once the transcript is back. The
transcript is back. And we have an attomey in
our office working on a brief now.

So we"d prefer that that witness not be
called uttil we have dealt with that issue
because of the concems raised in that and
because it is a bench trial, there®s no reason
why we camot call Mr. Smith after that motion
has been filled and Your Honor*"s hed a chance to
review it.

THE QOURT: Do we have another witness here
o be able o testify?

MR. MORGAN: Yesh. We have ancther witness
here.

THE QOLRT: Let"s wait on Mr. Snith then.

MR. MORGAN:  He"ll be right after
Mr. Smith — or the next witness. e had alvways
planned 1o call Sean Snith today.-

THE QOLRT: \\ell, we"re going to have to
talk about things before he testifies. Okay?

MR. HANER: Thank you, Your Honor.

THE QOURT:  Thank you.

MR. MORGAN: Call Kennedy Jores.
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KENNEDY JONES
called as a witress herein, having been first duly
swom by the Court, was examined and testified as
follons upon,
DIRECT EXAMINATION

BY MR. MORGAN:

Q- Good aftermoon. Have you state your nare
for the record, sir.

A. My name is Kemedy Jores.

Q. Okay- Wrere do you live, Mr. Jones?

A. 1 live in Kansas City, Missouri.

Q. Okay. Jackson County resident?

A.  Yes, I an.

Q- A tell us a little bit about your
background.

A.  I'm a real estate broker. | received ny
license in 1986. And two years later | received ny
broker®s license in 1988.

Q- Ad I"ll just, for the help of everybody,
you're a little soft—spoken. Okay. Does that help at
all?

A.  Can you hear me much clearer now?

Q. Okay. So when did you receive your real
estate license?

A.  In 1986, my sales license. And then I got
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were foreclosed properties so you could not
necessarily get inside of them. So we just have to
estimate from the outside what might the conditions be
on the inside. And then we look at the neighborhood
as vwell.

Q. Okay- Now, there®"s sometimes where you also
do the interior inspection as vwell with those?

A.  With those, those are very rare to do the
interior.

Q. Gotcha. So having sered for that, in
that — in those capacities, wes there a time in which
you went to work for the Board of Equalization?

A.  Yes. I1"ve worked for the Board of
Egualization during tax year of 2021 and also the tax
year of 2023.

Q. Okay- And, 1o be clear, we"re talking about
the Jackson County Board of Equalization; is that
right?

A. That is correct, Sir.

Q- Okay- Al right. A in that comection, 1
vart to show you Bibit 43. Do you see that,

Mr. Jones?

A.  Yes, sir.

Q. A what is that, Mr. Jones?

A. This is the ocath that | took.
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my broker"s license in 1983.

Q.- Okay- So how long have you been working as
a real estate — in the real estate industry?

A. SO it"s been about, a little over 35 years
here now. Pushing 40.

Q. In that, in those different roles, what are
same of the responsibilities, some of the work, things
that you have done?

A.  \Well, during ny terure I, of course, have
always done a lot of comparison market analysis for
both sellers and buyers. And 1 have dore broker price
opinions for banks and mortgage conpanies on occasion.

Q. Okay- What is broker price opinion?

A.  It's just kind of a substitute if they don"t
wart to pay an gppraiser. They just want us to
basically do a comparative market analysis. But they
just term it as a broker price opinion.

Q- Not quite a real estate gppraisal?

A.  Correct.

Q. Okay. A in order to do a broker price —
what"d you call it?

A.  Broker price opinion.

Q- Okay. What do you do for that?

A.  You'd go out and take a look at the
exterior. Because on some of those, let's say if they
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Q. Okay. The oath that you took as a?

A. As a hearing officer.

Q. Okay- And what did you swear to do as a
hearing officer?

A. Basically, that | would fairly ad
impartially equalize the valuation of all real estate
and tangible personal property taxable by the County
of Jackson.

Q- A did you, did you uphold that cath to the
best of your abilities?

A Yes, I did.

MR. MORGAN:  Your Honor, | move to adnit

Bxhibit 43.

MR TAYLOR: No oObjection.
THE QOURT:  Received.
BY MR. MORGAN:

Q- Okay. Let's talk a little bit about how
long you sened. You said you were there tax year
2021 and then tax year or reassessment in 2023?

A. That"s correct.

Q- Do you remenber the dates there? | am going
o skip forward to 2023. Do you remenber the dates
you vere there in the 2023 reassessment?

A.  Started July 10th up to Cctober the 4th.

Q. Okay. July 10th to October 4th?
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Of 2023.

Okay. And what cut short that tenure?

1 wes terminated.

Okay. And, fram your recollection, we"ll
talk about this in just a little bit. But who
terminated you or what — how did that happen?

A, \Well, in my unlawful termination — and 1
don"t call it — | don"t believe that It wes done
correctly. But it was done by the, by the county.

Q. Okay. Let's talk a little bit about same of
your responsibillities with the Board of Equalization.
You were a hearing officer. What does that mean that
you do?

A.  \Well, as a hearing officer, 1 wes tasked
with my contract that | signed with the Board of
Equalization. | — they gave me complete autonany to
ascertain the market value of the taxpayer”s property
and o try to meke a resolution with the assessor’s
department, if possible.

Q. Okay. A so let"s circle back on the —
you said you were terminated. But do you mean your
contract wes terminated?

A. My contract wes terminated.

Q. Okay. CGreat. In that role, did you use
your extensive experience in real estate, you know,

S
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that process get initiated?

A.  Okay. Well, the Board of Equalization is
supposed o have set up the, the process. 1 mean,
they set up the scheduling 1o have the people core in.
So when someone came in and we had a sheet of paper
with all of the — with their information on It.
Bverybody had their omn sheet of paper. Ad so we
would grab a sheet of paper and call their name out.

Q.- Okay- So back to what we were describing
there. People would come in with — and you would
have some information about them. Who arranged those
appointments?

A.  The BOE arranged the appointment. Ad so
the sheet of paper that they had out wes actually
their — it was a form called the memorandum of
settlement. Ad so it already had their names
preprinted on it.

Q. These are people that hadn™t had any
settlement or anything like that?

A. That is correct. It wes just that they were
scheduled by the BOE to core in.  So they would print
out all of the pages for those appointments that day
and the manager, Gladys Honard, for the BOE, she would
lay them out on the table and every hearing officer
would just came get a piece of paper, call out the
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broker price opinions and different things like that
1o assist iIn your responsibilities?

A.  Yes. Because the whole, the whole appeal
process wes about the disputed values of property. So
they relied upon our expertise, being in the business,
to help ascertain what is the reasonable amount of the
value of the property.

Q- A who did you answer to in the Board of
Equalization? Wes this to the Board of Equalization
or wes this to Jackson County? Who did you —

A.  — my contract wes with the Board of
Equalization. It was not with Jackson County -
Q. Okay-

A.  So I dealt, the mgjority of the time, with
Ron Jurgeson, who was BCE™s legal counsel.

Q- And, actually, wes he the one that
comunicated the termination to you?

A.  He did.

Q. Okay. Let's talk a little bit about sort of
the process, the methodology that you went through, as
people came in with disputes about their assessnents,
specifically focusing in on 2023.

A, Oay.

Q- Tell me, how did this, how did this happen?
1 mean, what — how did they get there and how did
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name, take them to their desk.

Q. And then what would you do, Mr. Jones?

A.  I'm sorry?

Q- What would you do after that? If you took
one of those papers, sheets, what would you do after
that?

A.  So I would go ad go greet the person. Ad
then 1 would explain to them that | an not an enployee
for the county. That 1"m a real estate broker. That
the BCE hired, you know, for me 1o ascertain their
market value. And then 1™m here to try see if —
since this is their informal process, to just see if
we could come to a resolution.

Then 1 would let them know that because
there were so marly — we were in this huge room and
there vere a lot of people there and 1 would explain
o them that the assessors are in the back office.
And even though our desk wes out in front. And so |
would tell them that 1™m going to have a conversation
with you about your property.-

Ad then after | have the conversation with
you about your property, then I will go in with the
assessor. The assessor may or may not give me a
nurber that they"re willing to core doan on your
property valuation. If the assessor gave me a nunber,
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then you — 1 told the taxpayer they had two options.
They could either accept it or reject it.

If they accepted the offer, then 1 shoned
them the memorandum form and told them that 1 would
put the old value here. Ad 1 would put the new
value. Have them sign off on it. Ad then 1 would
have the assessor sign it and then 1 would sign it.
And then their appeal process would be dore.

Honever, if they rejected the offer, | told
them that their only recourse at that point in time
wes that they had to go to the BOE™s formal process.
And 1 told them that with the BCE™s formal process,
they have the authority to overrule the assessment
department and that the BOE could do either one of
three things. They could raise your taxes. They
ocould keep your taxes the same. Or they could loner
your taxes. But if you"re not satisfied with the BCE
then you can take it one step further to the State Tax
Camission.

Q. Okay. Oh, I'm sorry. Go ahead.

A. A then 1 told them that if you did decide
10 go to the BCE, then that 1 would make a
recommendatiion apart from you and gpart from the
assessor™s department as far as what 1 thought your
market value of your property should be. And that is
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Q- Right. A were there times — did you have
any times that you werit back to the assessment
department and said, man, you got it right here.
Thinking about this time period there in the 2023
assessment period?

A.  No. That wes never the case. e
everitually, vwe everitually came up with — on a lot of
them — a resolution. But the mgjority of the time it
wes alvays disputable.

Q- Yeah. A in alnost every instance, the
assessment fron the assessor™s department, in your
view, wes always much higher — or higher then what
you thought it should be?

A.  Oh, egregiously higher.

Q. So let's talk a little bit about — you
talked, again, about that general process. Let me
back up. Sorry. Let me back up and ask a question.
\\hen you say you werTt back to see the assessors, the
assessor”s office, are you talking about just Jackson
County assesstent enployees or were there others as
well?

A.  Well, when I"'m using the term “‘assessor,""
1"m actually interchanging both the assessment
department and Tyler Technologies. Because they were
actually kind of gperating as one and the same.
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only a recommendattion. But the BOE would be the one
who would meke the final determination.

Q. Okay. Great. As you — as they care in ad
they sat down and met with you, what kind of
information did you review with them or did they share
with you as they — as you"re meking this
determination?

A. \Vell, since | told them | didn"t know
anything about their property at the time, what it
looked like, the first thing that 1 did is that | —
if they didn"t have pictures of their property, |
pulled It up on Google maps to take a look at it.

Q- When you say if the taxpayer had pictures of
the property?

A.  Right. If they didn™t have a picture of the
front of it. Sometimes they just had pictures of
dameges. But they didn"t really have a picture of the
outside. So I wartted to be able to look o see what
the property looked like. 1 wanted to be able to see
what the neighborhood looked like as vell.

Q. Okay- And, gererally spesking, were people
coming in because they agreed with assessment that
they hed received?

A.  No. They were there because they warited to
loner their value.
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Q- Okay. So, from your understanding, they
were essentially interchangesble?

A, Yes.

Q. Okay- Now, at a certain point or maybe the
entire time, did you have concems about, you know,
Jackson County Assessor™s Office and what wes
happening?

A.  Yes, I did. Ore of the first things,
actually, that 1 did after 1 started looking at the
person”s property, 1 would — after taking a look at
the outside of it, 1 would pull the conp sheet that
Jackson Courtty used to determine the valuation.
Because, oftentimes, many of the taxpayers care in ad
they didn"t have a clue as to how they you came up
with what the valuation.

So 1 would show them that these — this is
your subject property here. And then there wes like
five other comparable properties on the sheet of
paper. And then I would go over the characteristics
of their house and meke sure they matched up with what
Jackson Courtty had on their comp sheet. And what |
mean by the characteristics, 1™m referring to the
nurber of bedrooms, sguare footage, the style of the
house and so forth.

Q- A did you, did you notice problems with
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the comparables that Jackson Countty wes using?

A, Yes, I did. | actually — initially I, 1
didn"t. But then 1 kept seeing the same pattem over
and over and over again. That they were using invalid
corparables to valuate people®s properties. And what
1 mean by invalid comparebles, after 1 had taken my
oath, | re-familiarized myself with the Missouri
statute, 137.115. Ad that statute, it delineates
exactly what constitutes a corparable, according to
Missouri law.

And so 1 would use that as my basis 1o make
sure that the conparables that they use were — fit
the subject property that wes in dispute. And 1 found
out that the majority of them, they were all invalid.
They did not — were not within the sguare footage
range. The style of the house wes different. The
nurber of bedrooms were different. All of the houses
could be eliminated because they were invalid.

Q-  Untuh. As you looked at all of these
camparables — vell, let me ask you this. When you
werit back to see the assessor™s department or Tyler
Technologies, what did — did they have these same
camparables? What — how were they treating the
conparables?

A. \Vell, that"s when things really got
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all had their individual laptops. And so when it wes
my tum to go to one of them, | sat next to each and
every last one of them that | had a conversation with.
So | could see — since | wes sitting next to them —
when they woulld pull up on their laptops what comps
that they were using, what conps they were not using.
Ad it wes interesting that a taxpayer could bring in
a comp and it wes like anezing that it wouldn™t show
up on their system. It wes just like It wasn™t there.
But it wes a legitimate conp because it wes an M.S
listing. But it didh™t shov up.

Q.- \Wes there a — do you recall, 1 mean, times
at which somebody came up with, essentially, an
identical corp ad it wasn™t there or it wasn"t used?

A.  Yes. This one particular conp wes two
blocks from this guy™s house. Now, most comps are not
identical. But this particular house wes identical to
this mn"s house. And it didnh™t shov up. But he had
brought in the actual MLS sheet. | verified it ad |
also looked it up on Google maps to see exactly where
it was located. It wes two blocks from this man®s
house.

Q- And did they acoept that comp?

A.  They did not accept it.

Q- Did you also notice instances in which
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interesting because | started noticing at that
particular point in time, every time we werit back
there — and they were not using the conps that they
had used to assess the properties. What they were
doing — they were reruning the conps.  That"s one of
the reasons why we were in for so long because they
were doing the work that they should have been doing
during the reassessment period. They were doing it
right then and there.

And so | started putting together everything
that was going on. When people first care in through
the door, they had this sheet of paper for them to
collect data from all of the property taxes, to hand
out, to make them feel that it wes required for them
t fill this form out. \ell, they were taking that
form, trying to update their records, and going back
through reassessing the properties all over again.

Q.- Rignt. If you will, a sort of moving target
with respect to comparables and reassessment?

A.  Correct.

Q- Okay. Ad did you have a sense that they
were choosing comparables that were favorable to or
urfavorable to the taxpayers?

A.  Unfaworable. Ad the reason | would say
that is because, when we werit back into the room, they
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Jackson Countty assessor”s office, Tyler attenpted to
redirect people anay from the BOE?

A.  Yes. We were kind of — was wondering why
people were so confused. Well, 1 had my oan property
that | wes gppealing. And when 1 received tax notice
firon the BOE for my scheduling, all of a sudden, the
next day 1 received another one firan Jackson County,
in order for me to report to them, to go over to their
informal process, even though they were supposed to
have not doing their informal process. Supposed 1o
have stopped it. SO it gave the gppearance as though
the first one wes canceled and the second one wes the
one that 1 wes supposed t© go . And so that ves why
a lot of people were confused.

Q-  Yesh. 1 wes going to say, did you dbsene
confusion by lots of taxpayers?

A.  Yes, they were. Yes.

Q- What all did this cause you to think about
the whole process, in terms of how it was being run or
what the reasons were?

A \Well, 1 can firmly say that both the
assessnent department and Tyler Technologies, they
were defrauding the taxpayers. They were defrauding
the taxpayers. Because not only were they using
invalid conps, okay? They were also bringing in
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people. A these people that they were bringing in
reassessing them, they were finding every reason that
they coulld not to evaluate their properties fairly.
And what | mean by that is, let's say a
person brought in an appraisal. They would find a
reason to say, well, that"s not a valid appraisal.
Okay? If they brought in an appraisal a cowple of
years, let's say, it was 2023. Let"s say they brought
it in for 2022. Then they care up with the excuse
that says that the BCE says, well, you have to add
10 percent per year for inflation.
Q. Wait a minute. Who said that?
A.  Bill Brickle with the Tyler Technologies.
MR TAYLOR:  Your Honor, 1"m going to object.
1 mean, 1 know it"s a bench trial, as we talked
about gereral process. But now we"re going into
specific statements by other people. | dbject as
to hearsay.
THE QOLRT: 1”11 take it with the case. You
may proceed.
BY MR. MORGAN:
Q- So Bill Brickle comunicated to you that
Just add an additional 10 percent?
A.  Yesh. He told us t add the 10 percent on
1o the gppraisal for every year.
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up with ny determinatiion. He warted me to finagle the
nurbers around. And 1 told him that | was not going
1o do that.

Q. Did he really even have authority to do
that, | mean?

A.  He didn"t have authority over me to do that.

Q- Okay- A wes this sorething that he did
Just you or wes this for all hearing officers?

A.  \ell, he told all of them. But when he
approached me and told me directly that this is what
he werited me to do, | told him, no, because what he
was doing is wrong and 1 wasn™t going 1o participate
in defrauding the taxpayers because it wasn™t right.

Q. Did, from your perspective or your
observation, did the assessment department appreciate
your approach to this?

A.  No. Because as soon as | tld then that, he
became very hostile. A they started creating a
hostille enviroment. As a matter of fact, he told me
on two different occasions that he wes going use his
influence and get me fired.

Q.- A wes it just you? Were there other
hearing officers that had this sare kind of probler?

A.  \ell, I was the only one that stood up and
told him that 1 wasn™t going to do it. But he said it
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Q- Who does Bill Brickle work for?

A.  Bill Brickle worked for Tyler Techrologies.
A he wes kind of the, kind of the head honcho for
them that was rumiing things there. Wy the
10 percent was wrong is that inflation was never
10 percent back in the time. Inflation was only five
10 seven percent and he wes trying to add 10 percent
on.

Q. And, again, in this sense Tyler Technologies
and the Jackson Courtty Assessment Department are
really interchangeable from your perspective?

A.  Yes, sir. That is correct.

Q. \Wes there a time at which you felt like
Jackson Courtty Assessment Department — again, 1°'m
going to — instead of saying both of them, 1”11 just
say the Jackson Courtty Assessment Department,
recognizing that that included both of those. That
you felt like they were trying to influence your work
on the Board of Equalization?

A. Yes. Indeed.

Q- And how did that hgppen? What did that look
like?

A.  \Vell, they were trying to — well, Bill
Brickle, he approached me. Ad he tried to tell me
directly that this is hov 1"m supposed to make it core
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in front of all the rest of them because he used fear
and intimidation. And that"s what he wes trying to
do. He wes trying to intimidate me and the rest of
the valuation officers.

Q- Now, I vant to back up and ask a little bit
about — we"ve heard already some testimony about the
nurber of appeals, maybe 54,000 or 58,000, total.
Have you, in your experience, all your real estate
experience as well the 2021 BCE work and then the
2023, have you ever seen anything like that?

A.  No. It"s unprecedented because that"s why
it wvas — it made the news because over 40,000. And
what they did and why there waes such a public outcry
is because | realized after seeing so many of them,
what they had did is that they purposely raised all
these people®™s property taxes so high so when they
came in, during the reassessrent period, there wes
going o be a certain nurber of people that are just
not going to appeal their taxes.

Q- They vere just going to give up?

A. Right. They"re not even going to do it.
They"re just going to acoept it. Then there™s going
o be a certain anount of people who are going to
appeal. And then there”™s going to be a nunber, a
certain amount of people that are going to give w in
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the process and just go ahead and accept whatever.

Q-  Yeah. A in your eqerience as the ones
that you handled, wes there ever a time that the Board
of Equalization said, yesh, we"ll take, vwe"ll take the
assessor™s number instead of your recomendation?

A.  \Would you repeat that one more time?

Q. Yeah. Were there times — or if there are
anywhere the Board of Equalization said or concluded,
yeah, we"ll take the Jackson County assessments nurber
instead of your recommendation?

A.  Yesh. In the formal process, yes, they
could do that.

Q- They can. Did they?

A.  Yes. They did.

Q- How often in the context of all them that
you did?

A. 1 don™t know because they never finished
them. You know, 1 had started tracking a lot of the
ones that | had did. But I couldn™t camplete it
because they had stopped the hearings.

Q- Okay. Okay. A I vant to, in this
process, you know, of the informal processes, what wes
your observation about the kind of pressure or
influence that wes being exerted on the taxpayers?

A.  Itwes, it wes a \ery, very terrible thing.
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Did that raise questions in your mind about, you know,
their intent or purpose?

A.  Yes, it did because —

MR. TAYLOR: — dbjection, Your Honor, to
speculation about other people™s intent or
purpose. | woulld dbject.

MR. MORGAN:  1*H1 withdraw it. That"s fire.

THE COURT:  Thank you.

BY MR. MORGAN:

Q- Did you also personally have experiences
with the assessor, Gail McCamn-Beatty?

A. 1 did.

Q- A what were those — what were your
experiences with her in this regard?

A.  She also would — wes trying to direct us,
to influence us t do things in a way that she wanted
them to be dore.

Q- Yeah.

A.  Ad ore of the reasons that that wes, wes
during our orientation, Ron Jurgeson, the BOE
counselor, he had stated to us — and she was there
present as well — that the BCE relied very heavily on
us as the hearing officers. Because we were really
kind of doing a lot of the grunt work for them and
doing our research.
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Because a lot of people that came doan here, some of
them displayed their — they had anger. Some wes
tears. Ad I'm referring to both men and women.
Because it wes the emotional stress of it all. A lot
of people were very fearful of losing their hames,
their mortgages being raised up significantly because
of the high valuation they had put on there.

A it wes fraudulent because they hed used
invalid comps.  And these people had to comre ad try
to prove that their property wasn™t worth what they
hed said that it wes worth, when it wes not worth it.
IT you looked at any of the conp sheets, all of those
were invalid, over and over and over again. They were
all using invalid comps.

And those people™s property taxes shouldn™t
have been raised at all because they were using
invalid cops.

Q.- Ad on the — did you, did you personally
obsene people, taxpayers, just giving up on the whole
process?

A.  Yes, I did.

Q- Okay- You have talked a little bit
previously about your observation, your thought, that
there wes a clear objective to raise the tax rates,
not tax rates — the assessment rates significantly.
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And so our recommendation was something that
they relied on very heavily. So in order — if they
were able to cotrol us, then they were able to get
the valuation that they varited. So when 1 was dealing
with the Gail Beatty, she too wes very hostile tonards
me because 1 — she had called a meeting with the
hearing officers and had stated that she vanted to try
to get as many resolved without going to the BOE.

And that I we had any one that we though
shouldn™t go to the BCE that we need to come 1o her
directly. Because she had given all her people
marching orders saying that if it wes below the 2022
valuation, that she had to be the one 1o approwve it
directly. So in this particular occasions —

Q. — I was going to say, did you have an
occasion where that happened and you went and visited
with her about 1t?

A.  Yes. So on this particular occasion, | went
in to speak with her because a young lady had
purchased her house but all of the comps In the
neighborhood wes far less than what she had paid for
it. And none of the assessors fran Tyler
Technologies, they were afraid to acoept that loner
valuation because they didh™t want to get in trowble
with Gail.
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So 1 vent over to her office and | presented
it to her and she looked it up. Ad | said, There are
no other conps that support this higher valuation for
this waman™s property taxes to be raised this high.
Ad so she screamed at me.  And she kicked me out of
her office. She said, Get out of ny office. She
said — she called me crap. She said, You®re crap.
Cet out of my office.

Q. And then you were terminated?
A. 1 wes terminated not right then ad there,
but somenhat doan the line.

MR. MORGAN: Okay. No more questions, Your

Honor. Thank you.
THE QOURT:  Cross-examination?
MR. TAYLOR: Yes, Your Honor.
COROSS-EXAMINATION

BY MR. TAYLOR:
Q. Good aftermoon, Mr. Jones.
A. Hello, sir.

Q. Al right. 1™m just going to walk through
same of the stuff you talked about, just to clarify
some things. First, are you a licensed appraiser?

A.  No, I am not.

Q- A what is a licensed appraiser?

A.  It"s someone who receives their license from
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Q. That"s fine. But, | guess, just — but you
testified you basically would look at the information
and you would determine this is what | think the
property is worth. Is that accurate?

A. 1 would.

Q-  Yesh. And then so then you would have a
conversation with the taxpayer about that; correct?

A. 1 would make my determination after 1 had a
conversation with the taxpayer ad after | had a
conversation with the assessor.

Q- Right. So you have talked to both sides.
Kind of get their viewpoint about whatever this
particular piece of property, the market value was?

A. That"s correct.

Q- You were asked about, you know, would
taxpayers would bring and 1 wes a little confused.
Because, on the one hand, | think you said first that
the taxpayer didn"t have any information and they
didn™t know anything about the property. Is that
accurate?

A. No. |1 didn™t know anything about their
property. When 1 first would meet a taxpayer, 1 had
no knowledge about anything except for the address on
the piece of paper.

Q-  So you had an address on the piece of paper.
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the state.

Q- From the State of Missouri to conduct
appraisals?

A, Yes.

Q- So talked about the — did you say a broker
price opinion is that what —

AL —yes —

Q- — you talked about?

And that™s not an gppraisal; correct?

A.  Itis not.

Q- ANl right. So he then walked through and
you talked about kind of the process you did as a
hearings officer. And | just want to make it clear,
all the stuff that you were talking about wes before
any formal hearing at the Board of Equalization;
correct?

A.  That"s correct.

Q. So this is basically an informal where
you're like a mediator, trying to resolve a dispute
between two parties that may disagree about the price
of a piece of property. Is that accurate?

A.  \\ell, the BOE attomey, Jurgeson, he doesn™t
like the word "mediate," but | think that what they
warited us to do, It wes the sort of type of a
mediation. But he particularly didn"t like that word.
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S0 now you"re meeting — what"s the next step, you
meet with the taxpayer first? Or do you have two
people there, the taxpayer and somebody from
assessment there at the same time?

A.  No. I would meet with the taxpayer first.
And then | went through the process, | explained the
process to them. And then after they had a fim
understanding of the process, then 1 wertt inmto looking
at their property and any information about their
property.

Q- Right. Yesh. And so what kind of things
would the taxpayer bring to this initial meeting?

A. A lot of them, they brought pictures,
videos. They brought repair receipts. Anything that
they felt that needed 1o be brought to the assessor's
attention so that their property would not be valued
at what they had assessed it.

Q- A that could be a wide range of things
each — from taxpayer o taxpayer would bring to these
meetings; Is that fair?

A.  That would be fair.

Q- 1 guess the people that are coming to talk
o you, these are the people that are gppealing their
property tax assessment; correct?

A.  Yesh. That"s correct.
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Q- So you only talked to the people that
disagreed about their values; right?

A, Yes.

Q- Ad wes it fair to say if there’s
approximately 300,000-something properties in Jackson
County and there™s approximately 50,000 gppeals,
there™s 250,000 people that didn™t bring any type of
appeal and never talked through this informal process
you just discussed; correct?

A. That"s correct. Only those people who
appealed their taxes.

Q- All right, sir. Let"s talk about the next
step. So I think — did you say an MOS? There®s a
sheet?

A.  Yesh. That's the acronym. It's a
memorandum of settlement.

Q- A, I guess, how would this form be filled
out? Kind of each step of the process? How that
would be completed and where would it end up?

A.  \Well, the top portion of the form would be
conpleted — it wes already typed up through their BOE
system.  So the name, address, parcel nurber, all that
wes at the top part of the sheet. The second part of
the sheet — vell, let me take it — the second
section of the sheet rather. That"s where 1 would —
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A.  Not based on the gppraisals, no.

Q. Or the assessment process, just gererally
speaking, they"ve got a view of what the value of the
property is? There — that™s what you talking
about — going o talk t them about changing the
values?

A.  Right. They mede an assessed value at that
time, yes.

Q- A then you would make — you would look at
everything and make your oamn independent
recommendation, this is what | think the value is
worth; correct?

A.  Yes.

Q. You know, how that did campare? Would yours
match the taxpayers?

A.  No. Because actually when 1 was going
through my orientation with them, | would tell them
since 1 don"t know anything about your property, when
1 mke my recormendation, 1 may agree with you, | may
not. And then I told them that it"s possible that |
could agree with the assessment department. But one
thing | would tell them is that | will tell you what
my recommendation is and how 1 arrived at my
recommendattion.

Q.- Right. So let me ask it this way, sO
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there was room for me to write ny notes.

And then on the third part wes domn below if
there wes a settlerent. Ad in the settlement there
was two boxes. There was one to put the old value and
put the new value. And then below that were the three
signatures.

Q. Yeah. So I guess, fair to say that the
taxpayer would core in and they would have their
proposed value when they approach you and said, you
know, 1 think my house or my piece of property is
worth this amourt?

A.  Yesh. | would ask them, yes. And then when
they had filled out the appeal process, they would
also put their value on there. And then soretines it
was confusing to them because sometimes they would
say, well, no, that"s not what | meant. Because |
misinterpreted that. This is what | felt my house ad
my property should be valued it.

Q- Rignt. 1 guess all 1™m getting at is so the
taxpayer has got a point of view about what the
property is valued at; correct?

A, Yes.

Q. Then the assessment”s got their view, based
on their appraisals and what the property is valued
at; correct?
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between June of 2023 and October of 2023, just a rough
estimate of, you know, how many appeals you did during
that time frare or informal hearings and discussions
over time?

A. I don"t know.

Q. You don"t know? 1 mean, several hundred?

A. |1 really don"t know.

Q. Multiple? Many? More than a couple?

MR. MORGAN:  Your Honor, 1°m going to
object. Asked and ansnered. He®s already
indicated he doesn™t know.

THE COURT:  He said he doesn™t know.

MR. TAYLOR: Sure.

BY MR. TAYLOR:

Q- 1 guess — let me get — so you just
testified about you would tell the taxpayer that you
might agree with them, you might not agree with them.
Is it fair to say that whatever your value ves, it
could be different from case to case?

A. It wes different from case to case.

Q- In other words, sometimes you might agree
with the taxpayer. Sametimes might be higher then the
taxpayers. Sometime you might agree with the
assessment department. 1t would just depend on your
review of the information?
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A. That is correct.

Q. That"s correct? And that would — that wes
for every, every review that you did?

A, Yes.

Q- A I guess the first — it ended up people
were — woulld core to a resolution? You know,
would — what, what — back up. Strike that. So
going back to this form, this memorandun of settlement
that you were talking about. 1 wes asking this — to
show these — kind of —

THE COURT REPORTER:  I™m sorry.  You're
speaking so quickly 1 cannot understand. Can you
start again?

MR. TAYLOR: Yesh. 1°m sorry.

BY MR. TAYLOR:

Q- So going back to the form that we were
talking about, the memorandum of settlement, 1 guess
is — you said there®s different signature lines on
that form and different information about the
property. | guess if a taxpayer care to an agreement
with the assessment department what would happen? You
know, what would the form look like? What would the
next step be?

A. It wes the sare form, whether they agreed or
not agreed. The only difference is that there would
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there wes taxpayers that care to an agreement and had
their property value lorered during the process with
you?

A.  Yes. That would be correct.

Q. Just to be clear, so we have talked about
you in particular. And | know during your direct
testimony you talked about assessment people, Tyler
people. 1 just kind of warit to break this down. You
yourself, as a hearings officer, you weren™t the only
hearing officer; correct?

A.  Correct.

Q- How many — do you know how many hearing
officers there were between this time period of June
of 2023 and October of 2023?

A. 1 beliewe there was about ten. But they
were not always all at the same time.

Q. Yeah. A you didn"t witness — they were
all doing kind of the same thing that you were doing;
correct? But you didn™t witness every single one of
these reviens?

A. 1 witnessed a lot of things. And 1 could
hear because our tables are next to each other. |
mean, they were all vertically. Ad so I had a person
to the right of me and a person on the left of ne.

Q- Sure. But I guess what I'm saying is if

1
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be no signature fron the assessor or me on that form.

Q- So if all parties agreed, you would sign it,
assessment department would sign it, and the taxpayer
would sign iIt?

A.  Right. And after we put what the old value
is and would put in new value.

Q- Right. So there would be the original value
and then, if all the parties agreed, nov we have the
new value; correct?

A. Correct. But then also depending if it wes
a property that would have agriculture on it, 1 would
meke sure that | mede sure that it wes divided
properly. And there wasn™t enough space on that form
for that. Because residential is a tax at 19 percent,
where agriculture is only taxed at 12 percent. So
same people®s parcels had a corbination of both. So
we had 1o separate the o out so that it could be
properly assessed at 12 percent and 19 percent.

Q. Okay. Is it fair to say taxpayers care o
an agreement and their tax values were lonered during
the hearings and the reviews that you conducted?

A.  I'm sorry? One more time.

Q. Is it fair to say that out of — there wes a
certain number of — 1 know you don™t remenber how
many of these you did. But is it fair to say that
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you"re doing your thing over here and you™ve got nine
other people in the room over here, you“re not hearing
ewvery single thing that™s going on during that
process; correct?

A. Not ewery single thing at all given times,

Q- Were you ever accused by taxpayers of
coercion?

A. No.

Q. Taxpayer ever accuse you of doing anything
improper?

A. No.

Q- They"re never angry and said you treated
them unfairly?

A.  No. As a matter of fact, when all of the
taxpayers care in, they were angry. | had not one
tapayer who was ever angry with me. Never got into
an argument with a taxpayer .

Q. Okay- A then so — going back, I think
you were asked about this during direct about the,
kind of next step in the process. So we kind of
talked about when there wes a resolution. But,
ooviously, there®s times where there was no resolution
through your reviews; is that fair?

That basically there was not agreement
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between the taxpayer and the assessment department?

A. Correct.

Q. And then so what would happen next? You
know, what would the form look like and what would be
the next step in the process?

A.  So the memorandum, with my notes, that would
be sent 1o the BCE for the formal process. So it was
at that point in time that 1 would write my notes on
there. Ad | wrote notes such as if they were using
dissimilar properties. 1 wrote on there the condition
of the taxpayer™s property, if they had issues with
it

1 wrote all of those notes down so that the
board menbers would be able to have that. And then |
also wrote domn if 1 used — they had check boxes on
the form. And | wrote on there if 1 had used M.S.
Used a parcel viewer. What means that 1 used to meke
my determination and my recommendation.

Q- That wes all sent to the Board of
Equalization for the formal hearing?

A, Yes.

Q- A what is your — how would you briefly
describe what a formal hearing is?

A.  \ell, the formal hearing wes where all the
board menbers — and 1 believe — not just the BOE but
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know what may or may not have happened at each
individual Board of Equalization hearing; correct?

A.  No. I don"t know for each individual, no.

Q- A kind of like your review, your
understanding — you were asked about it earlier —
there™s times where the Board of Equalization™s final
decision they would agree with the assessment
department; correct? And then sametimes they would
agree with your recomendation. And then sometimes
they would loner — agree with the taxpayer ad there
would be values all over and the taxpayers had their
property values lonered during that process; correct?

A.  Yes. Or sometimes they would come up with a
decision of neither nurber. They would come up with
their onn nurber.

Q- Rignt. So kind of like you. They kind of
independently looked at the evidence that wes
preserted and made their view of what the value wes?

A.  Yes.

Q- I"m going to go back to — so0 you started
testifying about how the assessrent department, you
know, the assessment department of Jackson County wes
defrauding the taxpayers. And you started talking
about, you know, invalid comps and various things
related to that. | just vant to make that clear.
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1 think the school districts, they would all be on —
they were doing it via telephone, teleconference. So
they woulld alll be on there. Ad they had some type of
system where they could look at the documentts of where
the location that they were at. And then they would
meke the final decision.

Q-  Yesh. It"s fair t say at that proceeding,
taxpayer present information; correct?

A.  Yes. The taxpayer would be given an
opportunity. 1 believe the county vent first. Ad
the county would say, 1 feel this property is worth
X-amourit.  And then they would ask the taxpayer what
they felt that their property wes worth. And then
they would ask the county to present their evidence
and then listen to what the taxpayer had to say about
it

Q- Ad the Board of Equalization would also
have your form that you filled out, your memorandun of
settlement with your information; correct?

A.  Yes. A — but sometimes the county had
failed to deliver the memorandun. They didn™t scan it
in there. But 1 had always told —

Q. — sorry to aut you off. But you weren™t at
these formal hearings. So 1™m just talking about your
understanding of that process, you knov. So you don*t
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\What you"re talking about, at that point, is before
the formal Board of Equalization hearings; correct?

A.  Yes. This wes during their informal
process.

Q- So this is just basically back and forth ad
the taxpayer saying 1 think it"s this. 1 got this
information. The assessment department saying | got
this information. So we"re just kind of spit balling.
See if we core to an agreement or not. Ad the
allegations that you were talking about, that’s — was
it regarding that process? During your process at the
Board of Equalization informal hearing level; correct?

THE QOURT:  Could you rephrase? 1 don™t
know what his ansver — how that™s going to
supply any meaning to what you asked.

MR. TAYLOR: That"s fair.

BY MR. TAYLOR:

Q. So I just to clarify. So when you were
talking about the assessment department wes relying on
information and disagreeing with you and the taxpayer,
this wes during what we just talked about, during the
informal review process, before the formal Board of
Equalization hearing?

A.  Yes. This is before the formal, yes.

Q- Let"s talk about that. A lot of people said
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a lot of things about conps.  Let™s tum this sort of
around to comps.  Ad is that your understanding that
that"™s corparables?

A.  Yes.

Q- A 1 think you testified earlier about how
you reviened Statute 137.115. Is that fair?

A. That is correct, yes.

Q- A what did you say wes required for there
to be a cop?

A. \Vell, 1 didn"t say what wes required. But I
can tell you what™s required.

Q- Yeah. 1 thought you gotta — to be valid
it"s got to be square footage, bedroams, and there's a
bunch of details and stuff that you listed out.

A.  \ell, iIt, it states that the property, a
comparable property has to be within one mile of the
subject property or the disputed property. Bxcept in
case where no similar properties exist and then the
closest comparable property could be used. And then
it also says must resenble the disputed property, the
comparable in age, floor plan, rooms, and other
relevant characteristics.

And when It comes to the square footage It
says it has to be within 500 square feet of the
disputed property as far as sguare footage is

177

agents and they vere all — they were invalid as vell.

Q. Okay. So the taxpayers would bring invalid
cops as well?

A.  Sometimes they did. From the real estate
people that they got it from.

Q. A that"s kinda — getting back — within
whatever parareters, whether it's a mile — 1 mean,
there might be a thousand houses in a mile radius
around a piece of property; correct?

A. It could be a thousad, yes. A thousad
properties, yes.

Q. Yes. So there's different factors. But,
you know, one person coulld pick out three houses in
that radius and another person could pick out another
three, different three houses; correct?

A. As logas it's — if it's a cop. Ad when
say "'comp,” it has to be comparable or resenble the
disputed property. So you can"t say you have a split
level ad then you say, oh, 1™m going to pick these
ranches out. A ranch is not a comparable to a split
level or you could say a two story.

Q- Sure. But people have a lot of difference
of opinions about what should be used as a cop; isn™t
that fair?

A. But that"s irrelevant. It"s what does the
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concermed.

Q- You're saying that™s what the statutory text
says?

A.  Yes, it does.

Q- I guess, a lot of people have a lot of
different — even with — separate and gpart from
whatever the statute says, there™s a lot people within
the taxpayer assessment department, you know, they"re
saying 1"ve got a conp. 1™m going to use this camp.
And that could be, you know, whether iIt's a taxpayer
or the assessrent department they"re — when you're
doing your process there®s different versions of what
a corp would be. Is that fair?

A.  No. There"s not different versions of a
cop-  The law clearly defines the parareters. Ad so
if someone brings me a conp and it doesn™t meet the
parareters, whether It's a taxpayer or it's the
county.

Q. Let me phrase it differently. So what were
typical amount of conps that somebody would have?
Like three, four, five?

A. It varies. Sore people didn"t have any when
they came, some taxpayers because they didn™t know how
to get comps for themselves and then there were some
people who had comps that they got from real estate
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statute say that is relevant as to what a conp is.

Q. Sure. But I"'m just saying, as a factual
matter, a lot of people shoved up and had different
opinions about what a conp is and should be used;
correct?

A. Yesh.

Q- Earlier you testified about the ufavorable
cops. | guess | want to start with what, to you, is
a favorable comp and what is an unfavorable comp? You
were using those terms.  What do those terms mean?

A. 1 didn"t use the term favorable or
unfavorable comp.

Q- I'm sorry.

A. 1 didn"t use the term favorable or
unfavorable comp.

Q- On, vell, I'm just — 1 think maybe you said
ufavorable comp. And 1 guess — so 171 just start
with that. What is an unfavorable comp?

A. 1 use the term invalid conp.  Is that what
you're referring to?

Q.- Maytbe I got it wong. 1 know you said
inalid conp. But I also thought, at one point, you
started talking about every comp waes an unfavorable
cop. Ad 1 just wanted to understand what you meant
by that.
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A.  Okay. No, but I didn™t use the word
“unfavorable.” 1 used the word “invalid.” And what |
meant by invalid is that the conps that were used by
the couty, they were conps, but they were not comps
they could use for that particular disputed property.
They did not match.

Q- Okay- 1 think you mentioned that you,
you — you yourself gppealed your o property
assessnent; is that accurate?

A.  Yesh. It's still — it hasn™t been
resolved.

Q. It"s not been resolved. 1 guess, where,
where is it at in the process?

A.  \Well, they"re waiting for this thing to be
over with.

Q- Who is "they?’

A.  The Board of Equalization.

Q. But you"re not currently part of the Board
of Equalization. So you don™t have any intermal
knowledge about what they"re currently doing regarding
appeals; correct?

A. No. I don"t know what they"re doing-

Q. You also made a nurber of claims about
somebody named a Bill Brickle. Did | say that right?

A, Yes.

don™t know exactly what the formula is and how that is
camputed.

Q. So let me ask it this way. Is it your
understanding that each school district, each
Jurisdiction might have a different tax rate?

A. 1 believe so.

Q.- A so if soneone omned a piece of property
in Lee"s Sumit and then another person oamed a piece
of property in Blue Springs and the value of the
pieces of property were exactly the sare, what is your
understanding about whether their tax rates — the
taxes they were paid would be the sare or not?

MR. MORGAN:  Your Horor, 1°m going to
object. This is outside the soope of ny direct
examination and | think we"re just westing time
here.

THE QORT: \What is the relevance?

MR. TAYLOR: 1™m just wrapping to, you know,
he talked about how there™s this plan to defraud
people, increase taxes. Ad 1™m trying to get
his understanding and knowledge of how the actual
taxes are set. Ad just have him answer those
questions about his understanding about that
since he testified to this plan 1 raise taxes.

THE QOURT: Overruled. You can answer.
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Q- A certain things that he said to you. Is
there — do you have any, you know, documerttation,
emails, correspondence, like that kind of —
there"s — along the sare lines of what you testified
wo?

A.  No. | just have eyewitness accounts because
of what he said to me. He said out in front of the
other hearing officers.

Q. Just a few more questions. You know,
sometimes when people are talking about this
assessment process, kind of slip into talking about
taxes, you know, the value goes up so 1"m paying more
taxes. But what is your understanding of the
difference between the value of a piece of property
and the actual taxes that someone pays?

A.  \ell, there"s a formula for that. 1 mean,
everything is based of f of the market value. Ad
there”s a fomula that"s used to determine what the
actual taxes will be.

Q. Right. Ad so what is your understanding
about hov that tax rate is set and how that interacts
with the property values?

A. 1 don™t know who sets the tax rate. But |
know the lewy is conprised of 1 think the school
districts, everybody gets a particular share. But |
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A, The tax lewy — 1 thirk that"s what it"s
called. Bvery city and depending upon what
neighborhood you live in has a different tax lewy.
BY MR. TAYLOR:

Q- Right. So I could have a hundred thousand
dollar house in Grain Valley and a hundred thousand
dollar house in Independence and my taxes might be
different; correct?

A, Yes.

Q- Just to wrap wp- You testified about your
time as a — you know, your role with the Board of
Equalization. Now, | think you said you vere a
hearings officer. But | just wanted to clarify, you
weren™t an employee of Jackson County; correct?

A. No.

Q. \Were you a contractor?

A. 1 wes an independent contractor.

Q- Independent comtractor. So you had a
cotract to receive money under that contract?

A, Yes.

Q- Ad you testified that you were terminated.
And 1 think you said Ron Jurgeson told you about your
termination. What were you told about why were you
teminated? Or why your contract wes being
terminated?
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A.  When Bill Brickle had — wes upset because |
would not follow his course of action ad he said he
wes going to go get me fired. They started a canpaign
of meking cormplaints about me, uwarranted lies
about — you asked me, so 1"'m telling you.

Q. \Vell, I was going to say — 1 didn"t wart to
cut you off, but that"s not the question | asked you.
1 asked you what you were told by Ron Jurgeson?

A. I'm getting there. This is relevant.
Because they were meking all these unfounded
complaints tonards me.  And then they started to send
these conplaints t Ron Jurgeson and to, | think, Gail
Astolt as well. And so all of these complaints wes
the basis for him saying that that wes a reason for
them letting me go.

Q- A do you believe you"re ored money under
the contract?

A. 1 am oned money.-

Q- How much money are you oned?

A.  They had me working through my lunch hours,
because they had scheduled so many people there. And
they told us that if we worked through our lunch hours
they woulld pay us. They haven™t paid us. They didn"t
pay me through ny lunch. And then when they breached
the cotract, they didn"t give me a five-day notice
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with — not spoken with — what"s his name? Ryan?
He"s an attormey. | wes trying to get the thing
resolved.

Q-  Ryan Taylor? Did you send an email to Ryan
Taylor?

A.  Yes. But he has been ignoring me.

Q- 1'm Ryan Taylor.

A. You're the person | have been talking to.
But you never got back to me.

Q- 1 callenge that. | did respond and | said
1 needed to review everything and 17d get back to you.
It"s been a busy couple of months.

A. 1 have been trying to get this thing
resolved and amicably. You know, | have worked for
the money. 1 need to be paid for what | worked for.
But this — my payment has nothing to do with my
testimony. 1 think that the facts, if you pull wp the
M3Ss it all proves that what 1 said is true.

MR. TAYLOR: ANl righit. Tharnk you. No
further questions.
MR. MORGAN: Just a few questions.
THE QOURT: Go right ahead.
REDIRECT EXAMINATION
BY MR. MORGAN:
Q- Is it — you vere asked a little bit about,
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per the comtract, written notice. And so they one me
over $3,000. | don"t know the exact amount.

Q- Ower 8,000?

A, Yes.

Q-  Ad hae you threatened to sue regarding
this amount?

A.  No. | haven"t threatened to see anybody.

Q- Are you plaming to sue regarding this
amount?

A. 1 haen™t made that determination yet.

Q- You haven™t decided?

A. \Vell, 1 had comtacted —

MR. MORGAN: — Your Honor, this far afield
and now he's, you know, speculating as to what he
may do in the future. | think it's totally
irrelevant to this case.

MR. TAYLOR: Goes to his credibility ad
bias for his testimony.

THE QOURT:  Overruled.

A.  So what was your question?

BY MR. TAYLOR:

Q- I was just asking, are you plaming to
pursue legal action related to the money you believe
you"re oned?

A. 1 know where 1 wes going. Yes, | had spoken
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you know, determinations by the Board of Equalization
and so forth. Wes it a rare case in which the Board
of Equalization or that you agreed with the assessor™s
assessed value for property?

A.  Yes. Itwes \ery rare, yesh, that I did
agree with them.

Q- Almost — the great mgjority of the time, in
your view, they greatly inflated the assessed value?

A.  Yes, they did. Beyond a doubt.

Q- Now, the question got struck but 1"m going
1o go ahead and use the word. But is the assessment
department just supposed to spit ball the value? Is
that what they"re supposed to do?

A. No. They"re supposed to find corparable
properties to be able to justify the assessed value.

Q- In your experience, all that experience and
your work at BOE, did you feel that this process wes
broken and unfair to the property owers?

A. 1 would say, yes. Because ...

Q- No further questions. \lell, you can finish
that statement. 1 would say yes, because?

A.  Because it"s just, you know, the
reassesstent waes unfair to the taxpayers, them using
the invalid conps.  That wes just unfair to then. Ad
then it wes so unfair during the whole process that we
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actually even asked the tax — | mean the assessor"s
there, are you all getting paid more money? Because
why are you not treating these people fairly? Ad
they said, vwell, no, no, no, we"re not. \\ell, core t©
find out, yeah, they are. They were getting paid.
And that™s not fair to the taxpayers that these people
are in a position to get — to keep their taxes high
and they benefit from it. No, I don"t think that
that™s fair.

MR. MORGAN: No more questions. Thank you,
Your Honor.

MR. TAYLOR: No further questions, Your
Honor .

THE QOURT: You can step doan at this time.

MR. MORGAN: May we excuse the witness?

MR. TAYLOR: Yes, Your Honor.

THE QOURT: The witness may be excused. e
are going to need to take a break. But 1 know
there”s going 1 be some argument with what you
anticipate the next witness will be. Somy
question is if | say we need to wait on
Mr. Smith, do you have another witness in line o
take up?

MR. MORGAN: Yesh. That"s fine.

THE QOURT: Let"s go ahead and take a 15
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dauble checking.

THE COURT: No problem.

MR. MORGAN: And then 54 is an ordinance
from Jadkson County. Al of them are certified
copies from the clerk of the Jackson County
Legislature.

MR. TAYLOR: Yesh. 1 don"t think we have a
problem with that. 1711 just ask to have the
actual copies. Is that part of this stuff that
you sent us?

MR. MORGAN: Yesh. It"s in there.

THE QOURT: Show that 46A, B, C, D, E are
received. And Bxhibit 54, the ordinances are
received.

DIRECT EXAMINATION
BY MR. MORGAN:
Q. Will you state your name for the record,
sir?
A. My name is Lance Dillenschreider.
Q. Now we™ve got sore —
A. — is that a little too loud for everybody?

THE QOURT REPORTER:  Hang on.  If you™ll

give me just a second here.
BY MR. MORGAN:
Q- She can adjust the wolure. Part of it is |
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minutes recess at this tine.
(Recess.)
(Proceedings returmed 1o open court.)
MR. MORGAN: Call Lance Dillenschreider.
LANCE DILLENSCH\EIDER

called as a witness herein, having been first duly
swom by the Court, was examined and testified as
follons upon,

MR. MORGAN: Before | start with this
witness, | wanted to move for the adnission of
certain exhibits. We have got 46A, B, C, D, ad
E and 49.

THE QOURT: That is not on ny current list.
Do you have ancther list by chance? Or if |
could just have a blank exhibit list?

MR. MORGAN: These are certified copies of
resolutions and ordinances from Jackson County .

THE QOURT:  And you said exhibits?

MR. MORGAN: 46A, B, C, D, ad E. I hawe
got the official — Ryan"s looking at it right
nov. 1 have got the official records that 1'm
going 1o hand 1o you shortly.

THE COURT: Okay. And wes there any
objection to Bxhibit 46A, B, C, D, ad E?

MR. TAYLOR: I don™t think so. 1™m just
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think you"re sirtting up in your chair.

A. 1 moved it a little closer because sore
people said they couldn™t hear. So | thought 1°d move
it a little closer.

Q. Okay. Tell us a little bit about your
background, educational, professional background?

A. My bacdkground in real estate is | have been
in real estate sales, residential and comercial, for
approximately 39 years. 1 have also been a hame
builder, during that period. 1"ve also been a
subdivision developer. 1 have developed probebly 10
or 12 residential subdivisions. 1 wes the president
of the Lee"s Sumit Home Builder®s Association for two
years. | wes the vice president of the Kansas City
Home Builder™s Association for one year. 1 wes on the
Board of Equalization for six years.

Q. Let me pause you for just a minute.

Describe to the Court any licensing, you know, some of
those things you talked — you™\ve been in real estate
for, you said, almost 40 years?

A. 30 years, approximately.

Q- Okay. What about licenses? Specialized
training or things like that?

A.  Yes. Of course, | am a licensed real estate
broker through the State of Missouri.
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Q- I"'m going to actually back you up from that.
You"re getting a little bit of feedback.

A.  Oh, I'm sorry.

Q- I might recomend to you, if you wanit, you
can sit there or, if you want, you can sit back.

A. Can you hear me okay? Kinda? Okay. I'ma
licensed real estate broker with the State of
Missouri. 1 an — 1 wes a licensed mortgage broker
with the State of Missouri. The training that | have
had is I have attended Longview College night school
for many mortgege trainings, for — mostly related in
real estate industry.

Q- Okay. And have you, yourself, given
trainings or led classes on sore of these topics?

A. 1 have — 1 did attend whole seminars a few
years ago-

Q.- Okay. In this comnection, you have a —
tell us — the Court a little bit about your
understanding about how real estate is valued,
assessed, you know, and that process including the
using of corparables and so forth?

A. The, the best way to value real estate is
through the comparable process. 1 mean, there™s
basically three. There®s incore gpproach. There®s
the new construction approach. And there™s the
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bit about what are the responsibilities of a
representative of a city or whatever that™s sitting on
the Board of Equalization?

A.  Personally, | felt it wes to — representing
the city. It wes to represent the people, the
residents of the city. You know, | wanted a fair ad
equitable system. | warted them to get a fair ad
equitable reassessment, I that™s what — or agppeal if
that™s what they were coming in for.

1 also didn™t want property taxes to go so
high that 291 would be — I would gererally say, 1|
don™t want property taxes so high that businesses
leave and 291 ends up like same of the city, mjor
cities that you"ve got tattoo parlors and payday loans
and that"s the only businesses that will thrive in
that type of comunity.

So those were my goals. Just to, in
general, 1o represent the people of Lee"s Sumit to
best of ny ability.

Q- Okay- Ad tell us a little bit about the
appeal process and what your role in it is at the
Board of Equalization.

A.  \Well, in the appeal process, especially now
more than ever. But in the appeal process, it's more
or less done on a mess gppeal situation. They will do
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comparable approach.  Most of what is done, is used is
the comparable approach through — for resale
purposes.

Q- A you mentioned just a bit ago that you
worked at the Board of Equalization?

A, Yes.

Q. Okay- So what resulted in you going to the
Board of Equalization to work there?

A. 1 wes asked if | would, if I would sene.
Ad first | said no. And then 1 thought about it.
And 1 decided, okay, 1"11 go do my, my time.

Q- Civic duty. We"ll call it civic duty.

A. 1 did it for one year. A then the mayor
of Lee"s Sumit, for five consecutive years after
that, asked me if I would serve again, so | did.

Q. So it wes, essetially, a one-year
appointment, year after year?

A, Yes. | served six tems.

Q. Okay- A in that responsibility or that
position, who did you represent or what — you know,
wes there a specific entity that you were there for?

A. | represented the City of Lee"s Sumit.

Q- Each of those years?

A, Yes.

Q. Okay- Ad can you tell the Court a little
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a mass appeal of a whole subdivision or a whole
section and base the values of properties pretty much
very, \ery similar unless there®s some, unless
there™s — something that jumps out at them that is
different.

And the appeals process is basically where
the property omner, if they don"t feel like they got a
fair tax assessment they have the right to gppeal it
and go before the Board of Equalization. And they can
show the differences between their property ad, say,
a property domn the street that wes assessed much
higher than theirs and — or much higher and theirs
should not be assessed at that high level.

Q. So you had indicated, you talked a little
bit about acting as a fair and inpartial —

A, — untuh —

Q. — merber. How wes that received? 1 mean,
that sort of approach that you had, how wes that
received at Jackson County?

A. It wes received very well by the, by the
property omers. It wasn"t always — | don"t believe
1 was alvays well, well appreciated, 1711 say that, by
the assessment department.

Q.- Ad you had a little bit of a — you talked
a little bit about coparables. Tell us about the
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process that you would go through to look at
corparables, either that Jackson Courtty provided or
that, or the property omers provided. \What process
would you go through in that regard?

A. \Well, 1 would look at the, | would look at
the county”s comparables and then | would look at the,
the appellant™s or the individual"s comparables. And
quite often, because 1"'m very, very knovledgesble of
my area, | knew of camparables also that were fair and
good camparables and | would also bring those out.
Ad the county assessmertt department did not like it
when | did that.

Q- A when you exercised your sort of
independent knovledge of the area?

A.  Right. Right. Many situations that wes the
case ad they were very unhappy with that.

Q- A just on the question of — you warted t©
be fair and inpartial. You"re not saying that
property values shouldn™t go up or shouldn™t be
increased in their assessnents; are you?

A.  No. I'mnot saying that. I"m saying it
should be a fair and equitable situation ad there®s
been — my experience was — in looking at the 2019
debacle where property taxes went — sky rocketed
from — they vent up 50, a hundred, 200, 300. 1 do
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12,000 or 15,000. Ad at that period we were there
seven days a week, iIn some situations until 8:00 at
night. But we heard all the gppeals. In the new —
in this, in this process, | sat there on my omn
appeals In 2023 and 4:30 comes, 5:00, they"re out of
there. So you sat there all day for nothing.

Q-  Yeah. You personally experienced that?

A. A that discourages property owers for
coming back and gppealing.

Q- Okay- Inyour — when you worked at the
Board of Equalization or on the Board of Equalization,
did you recognize or identify efforts really to try to
continue to increase property values as much as
possible?

A, Absolutely.

Q- Yesh. A what efforts were dore to do
that?

A.  They were bringing in consultants fram back
east, fron — out-of-state consultants on a regular
basis. And they would sit in on our meetings and they
would try to — it wes apparent what they were doing
wes 1o try to figure out how to raise the taxes in

Jackson Courty -
Q- Now, again, you weren"t there in 2023?
A. No.
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know of clients that | had that their property taxes
wert up 700 — wertt up 700 and 800 percent. | don™t
think that"s a fair and equitable increase in taxes.
And in 2023, 1 will say, in 2023, it wes just 2021 all
over again on steroids.

Q. You mean 2029 — or 2019 all over again?

A \Vell, 2019 — the 2019 — or the 2023 tax
reassesstent wes the 2019 tax assessmentt on steroids.

Q. In terms of, like, what do you mean by that?
Like in terms of problems or concems? Or what does
that mean?

A.  No. They just — well, the process becare
so difficult in 2023 that it was my — | don"t vant to
use the word "inpossible.” But it was extrerely
difficult. And I will say for many, many people that
do not know the process it wes inpossible for them to
get a fair hearing.

Q- So in all those six years that you served on
the Board of Egqualization, did you ever see a
situation in which there were 50,000, 54,000,
538,000-plus appeals?

A. No. Thank God, I didh™t.

Q. How does that even compare to —

A.  — | think the most, 1 think the most that |
ever saw in six years wes, | don"t know, maybe it wes
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Q. You were there —

A. — this wes, this precursor to 2019 ad
2023.

Q.- Okay- Ad I meant to ask you a little bit
earlier, if you don™t mind, talking a little bit about
the process of when you were there, the process of
informal review, informal appeals, and then wp to the
formal Board of Equalization gppeals. Could you
describe that a little bit?

A.  Yes. There was — first of all, your first
shot was an informal gppeal where you could go in, you
could just sit down with an appraiser, assessor- And
they would discuss it. You dealt with him. And you
care 1o an equitable agreement. A if you did not,
you had the right to continue on and go to the board
of appeals.

Q. Okay. A did you, you know, you talked a
little bit about the extraordinary nurber of appeals
in 2023?

A. Unhuh.

Q- In all of the six years that you vere there,
did you ever see the Board of Equalization just sinply
cancel all the appeals?

A.  No. We, like | said before, we stayed until
8:00 at night, iIf we had to, 1o hear them all.

200




BRBRNRRBEERNEEREREBoOw~o os wner

BRXRBRRBEBBENGEEREEREBocw~oorwn e

Q- And that is — what inpact did that have on
property owrers, taxpayers?

A.  \Well, again, you couldn™t get your
property — you couldn™t get, you couldn™t do your
appeals. You couldn™t get your property appealed.
It™s an inpossibility. If they cancel the Board of
Equalization, it"s pretty difficult to get a fair
hearing if they close the doors on you.

Q. Did you, did you personally absene people
that just simply gave up on the process?

A.  Absolutely. Absolutely. Many times.

Q. Let's talk a little bit about your omn
personal experience. Now, you have already indicated,
sort of your background, your expertise, and all those
things. How has the 2023 assessment process been for
you personally?

A. Bxoerely frustrating. |1 would say it
pretty much, pretty much ate up a big portion of my
sumer .

Q. In what way? What happened? What are the
things that happened to you?

A.  You have to go online and you have to do all
your appeals. And you have to do all this. Ad the
online process was not, was not a — | wouldn™t call
it user friendly. So that, in itself, took — wes
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Q-  Yeah. A so your solution to it ves I™m
Just going to show up?

A.  That"s what 1 did.

Q- Yesh. And how often did you show up?

A, \Well, 1 shoned up, 1 shoned up about three
times. Ad, finally, they said, well, you to have to
go to the board of gppeals. So | tried o —
attempted 1o go to the board of gppeals. Ad then |
got a notice from them, from the county to come back
down for an informal hearing. Well, had just sent me
home and then 1 had t go. So I went back down.

Ad 1 think on the fourth, the fourth
informal hearing, 1, | — with a grouping of ny
properties — | got noshere. So | ultimately, 1
ultimately — even though 1 have been doing this for a
decade, | ultimately had to hire a tax consultant to
be able to get an appoirtment with who 1 needed to get
an appointment with.

Q- Wwith all of your experience?

A, Absolutely.

Q- Your capecity, all those things, you
yourself had to a hire a tax consultant?

A.  Yes. Yes, sir.

Q- A in your dbservations, in your review,
and your experience on the Board of Equalization, were
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very timely. And after you do that, then you could
get a hearing time. And you"d go doan.

And if you had multiple properties — it
used to be if you had multiple properties we would
hear them all. So you don*"t — you didn™t have came
down 15 times for a hearing. We"d hear them all.
WWe"d set it where we could hear it all and it"s dore.

This time you — it wes piecemeal . You'd
have one at a time is what you have. So you had to
keep going- And | just decided the only way | wes
going to do this is to go to the informal appeals.
Well, you"re only supposed to go o the informal
appeals once and then you go on to the Board of
Equalization. 1 could get never get into the Board of
Equalization. So 1 just kept showing wp to the
informal hearings.

Q. Hold on. Let me dig into that ore a little
bit. So you recognized that they weren"t — they
weren"t progressing?

A.  Right.

Q-  So, I mean, were they retuming your calls?
\lere they — 1 mean, tell us — tell the Court a
little bit about that.

A.  They never even ansiered the phore, let
alone retum a call.

people, were lots of taxpayers, property owers, in a
position o hire tax consultants to try to —

A. — no, they were not. They don™t even know
who to hire. They don"t even know who to call.
Q- Yeah.

A.  They don"t even know what a tax consultant

Q. And these — 1™m going to use ""impediments."*
\What — are these all impediments to taxpayers,
property omers trying to get in t hawe a fair
assessnent?

A. Yes. Absolutely.

Q-  Ad you, yourself, struggled with this
process. A has it been resolved even for yourself?

A.  \ell, not o ny satisfaction. But we — it
is resolved. | finally resigned nyself to that™s the
best it"s going to be, without going to the State Tax
Camission. Ad the State Tax Camission is so backed
up because of this kind of stuff that they might not
be able to hear my, nmy case for o years, three
years.

Ad in that time period you still hae
pay the higher taxes that you"re assessed at. Ad
then if you win on doamn the road you might get some of
that badk. So it"s a business decision whether or not
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you go to that, go to those lengths or not. And |1
decided it was not to ny best interest. So | paid my
taxes under protest.

Q. Okay- A did you doserve — 1 mean, you
experienced sort of the no retum calls, you know, the
having to show up multiple times. Did you experience
other people, taxpayers, property owers, for being
stonenalled and, you know, rejected?

A.  Yes. Constantly. Constatly. 1 would
say — 1 will throw this in. One day | sat inny
office. 1 wes working. And 1 dialed the Assessor®s
Office. Ad I thought, I wonder how long it will take
them to ansner the phone? And my — it wes three
hours. And | decided they"re never going to answer
that phore.

Q.- So it wes ringing for three hours?

A.  Three hours. And nobody answered it. Ad
nobody would ever answer it when | called.

Q- And did you — you think about somebody that
is maybe not — doesn"t — isn"t tech sawy or —
vell, let me ask you this, did you have any experience
with anybody that, you know, didn™t know hov to use
computers and, you know, some of those things?

A.  Yes, I did. 1 have hed clients. 1 had ore
in partiaular, a client, ad they were, they were
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Q- No. In the 2023, you know, did you
obsene —

A. —yes. Yes. When — through the process,
1 have to suomit, 1 had to submit — or the property
omer has to submit all of their comps with their
appeal. And you have 1o give that to the couty so
they know what your — what evidence that they"re
dealing with. But they don"t have to give you
anything. Or they refuse. They should but they
refuse 1o give it to you.

So you have 1o get it through the Sunshine
Law. You"d have to file a Sunshine Regquest with the
state to get it. Ad when 1 got mine back on my
properties, most of my nultifamily — 1 think all of
my multifamily — most of my multifamily properties
vere the comps that they were — that they had used
were residential properties. Those are not even like
properties. You can"t do that in an appraisal.

Ad when | vwerit into ny hearing, 1 thought,
oh, this is going to be an easy deal because they
don"t have any comps.  So they apparently started
pulling up comps from everywhere in the city, from
Grandview, from Blue Springs, fron Raytomn. Well,
that"s not — you can™t do that in an appraisal. You
have to get your corps from the location that your
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older. And they did not know the process. So they
vere calling the assessment department to try to
figure out, can we show up persomally? What do we
need to do?

And they never could get an answer so,
ultimately, they finally gave up. A they had a very
difficult time selling. e had a very difficult time
selling their house because It wes way overassessed.

Q- Tell the Court a little bit about that.

\\hatt do you mean they had a difficult times?

A.  Oh, their property taxes alore — it was —
it's a starter hore. | would say anymore today It's a
starter hare, first-time hore buyer®s hore. And in
that price range, the property taxes on that hore were
somewhere between $500 and $600 a month.  And with the
increased property taxes, they didn™t qualify. Many
people didn™t qualify for it, nor did they want to pay
$3,500 a morth in a hare house payment for a starter
home.

Q. Did you, in the process, because of your
experience — you know, on the Board of Equalization
and also this experience — did you dbserve things
that you thought were sort of inproper processes in
the, in this assessment of 2023?

A. During ny temf?

appraising. But they, they just did whatever they
warited to do.

Q- Ad they did it in the moment, like —

A, — just like, just pull it wp. Ad it
didn™t matter if they had messed it all up or not.
They weren™t going to go by their oamn rules.

Q-  Yeah. A, you know, in your omn
experience, how many people are even familiar with the
process of trying the Sunshine and get, you know,
these materials?

A.  Very few. Very few. 1 wouldn™t have any
idea. Maybe three percent, five percent. A very
small nunber of people.

Q- Ve have talked a little bit about the
different sort of different parties here: Assessors,
Jackson Countty Assessor™s Office, and the Tyler
Technologies. Did you have experiences with both of
those and recognize those experiences with then?

A.  Yes. It gppeared to me that the — appeared
to me at the end that Tyler, the Tyler guys kind of
took over. That wes ny perception. And they becane
very, ery difficult to deal with and were very
difficult to get to, no matter what you suomitted.
They weren™t interested. They were — seemed to be
their only interest wes in not lonering your taxes.
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Q- Yesh. And how would you conmpare 2023 1o the
rest of — 1o prior assessments?

A. Adebacle. Terrible. Very utfair. Very
unfair to the property omers. \Very unjust.

Q- And what wes the effect of this debecle,
this 2023 assessrent? \What effect has that had?

A. It has — well, it has created crippling
property taxes that have caused mery, many pecple
hardships. 1 mean, elderly people that 1 have met on
occasion would — were worried about whether they
can — the decision is do 1 buy my medicire or do 1
pay my property taxes? Because 1 can™t do both.

Q- Yesh. Would you, in your experience,
consider this process, the 2023 assessment, your
experience, not only as the Board of Equalization
previously, but also your personal experience, really
a broken and unfair process?

A.  Absolutely. It wes a very one-sided
situation. For a one-sided purpose.

MR. MORGAN: No more questions.
THE QOURT:  Cross-examination?
MR. HANER: Yes, Your Honor. May it please
the Court?
THE COURT: You may proceed.
OROSS-EXAMINATION
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A.  Yes.

Q. So is that 38 total properties?

A.  Approximately. Somewhere between 35 and 40,
yeeh. | don™t remenber right off the top of ny heed.

Q. Ad those 37 units, are those rental
properties?

A.  I'm sorry? Could you repeat that?

Q. Those 37 units, are those remtal properties?

A.  Yes. Yes, they are.

Q- Okay- A I believe you previously
testified that in a high year, when you were involved
in the BOE that you could see 15,000 appeals; is that

correct?
A.  That we see what?
Q- 15,000 appeals to the BOE?
A. Did you say 15?
Q. Thousand. Yes.

A. Fifteen, yes. Yesh. That wes astronomical
at that time.

Q. A do you know what year that wes?

A Ch, 1 don"t. I really don™t know. |1 think
it — probably somenhere around 2015, 2016. Samething
like that.

Q- A how would you describe the housing
market in Kansas City from 2015 1o 2023? Did it
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BY MR. HANER:

Q- Mr. Dillenschreider, what years were you a
menber of the BOE?

A. 1 beliewe it was 2012 to 2018, | beliee
vere the years.

Q. So you weren™t a BOE menber in 2019;
correct?

A. No. Thank God, 1 wesn™t.

Q. Did you — were you a tax rep?

A. No.

Q- You indicated earlier you had clients. Are
you inolved in those clients® BOE appeals?

A. No. Nore.

Q- Oay.

A. 1 hae — they have — | might have given
them camparables 1o take to their hearings. But | was
never a tax rep. My clients consist of real estate
clients, buyers and sellers, property owers.

Q- Ad about how many properties do you omn?

A. 1 think 1 have about 30 — 37 units of my

Q- So 37 wnits?

A. Rermtal units, yes.

Q. A does that — do you have a personal
residence as well?

increase or decrease?

A.  Inwhat way? The nurber of houses?

Q. Did the hame values go up or did they go
doan between 2016 and 20237

A.  \Well, hore values, traditionally, always
increase. It"s always been kind of a comon knovledge
that property — invest in real estate because it will
alvways o up-

Q. Okay- And would you agree with me that the
housing market in Kansas City wert up significantly in
years 2020 and 20217

A. It — yes, itvent . Yes. It vent up,
sure.

THE COURT:  I"m going to ask you to just
back up a little bit. Bwery time you exhale, we
hear it in the microphore.

THE WITNESS:  1™m sorry.  \ell, that's a
good thing. That means I™m still breathing. Let
me know if it"s too loud.

BY MR. HANER:

Q- A you would agree with me if there’s a
drastic increase in hore values and then, therefore,
an increase in assessed values, that It's fair to
reason that more people are going to try to appeal
their value; correct?
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A. 1 would say it would go both ways. If they
drop, there®s nore gppeals. If they go up, there’s
more gppeals. 1°d say that"s kind of a given.

Q- It's a given that if hame values go wp, then
assessed values should also go up and because the
values are going up, more taxpayers are going to
likely appeal and not agree with the value going up-
Is that fair?

A.  \Vell, that"s kind of, kind of a — that kind
of has multiple ansrers. | would say, | would say
we"re not talking about the home values. \\e're
talking about the assessments that werit up drastically
is the problem, the messive assessments.

Q- A you would agree with me that assessed
values should be what the actual home values are
worth; correct?

A. Well, I"m giving my opinion. Now I"1lI give
you — this is my opinion. 1 don"t believe anybody
should be taxed out of their home. | don™t think
anybody should be — there willl be people that will
lose their homes in three years. It takes three years
before you — three years of not paying, being able to
pay your taxes before your hame goes on the courthouse
steps. And we have not reached that point yet. | do
not think that is a fair system, that"s a fair tax
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A.  T1twill be. In three years, it will be.

Q. And you mentioned in your direct examination
that there was a women that had to choose between her
medicine and the paying property taxes?

A.  That wes her coments. She didn™t know what
she wes going 1 do because she couldn™t afford the
high taxes and her medicire.

Q. And what is her name?

A. 1 don"t remenber her name. But I don"t
think she"d warit me to give her name. These are
people that 1 have met randanly across — throughout
my — 1 have, 1 have talked to thousands of people
through the process. 1 can™t remenber everybody™s
name.

Q- You spoke about comps for a multifamily
home. Do you recall that testimony?

A. Uh-huh.

Q- In your experience at the BCE, is it harder
to find comps for multifanily homes or — compared to
residential homes?

A. No.

Q- What if there"s only one nultifamily hore in
the subdivision, where do you find the comp?

A.  Fram other multifamily homes in that
geographic location or city.
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Structure.

Q- Would you agree with me that the lans in the
State of Missouri reguire an assessor to assess values
at the fair market value? Is that correct?

A. 1 have heard that argument a lot. Honever,
1 will say, Jackson County is the — it is my
understanding, the last time | checked, Jackson County
hed the highest property taxes in the State of
Missouri. And | have not heard of any — 1 have not
heard of the State going after any other county in the
State of Missouri that has loner taxes then us.

So 1, 1 guess I'm not sure 1 would say it
would be a fair thing to raise taxes the way they"re
being raised in Jackson County. It would not be —
it"s not justified because it"s not equitable across
the State of Missouri.

Q- So your argunent is that the county property
taxes have to be equitable across the State of
Missouri?

A. I"'m not saying that at all.

Q- Then vwhat are you saying?

A. 1"'m saying you should not be in a position
where you should be taxed out of your home.

Q.- A you believe that™s currently going on?
People are being taxed out of their home?
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Q- Ad that geographic location can exand as
far as — until it finds another multifamily hane?

A.  I"'m not sure 1 uderstand where you're
going, what your question is.

Q. So if you omn a nultifamily hore in one area
and there®s no other nultifamily homes, can you go
over three different neighborhoods to find the next
multifamily hame to use as camparable sale?

A.  Yes, you can. As log as you're in the same
area and you meet the gppraisal requirements that
there are to do a certified gppraisal.

Q. Okay- A it's your belief that people are
being taxed out of their hare?

A. 1 believe they will be.

Q- Who do you believe is doing that?

A. 1 think it"s dovious it would be the county.

Q. And what record or document do you have to
support your allegation that the county is taxing
people out of their hames?

A.  \ell, what 1I"'m basing that on is that many,
many people that | have heard that said | can™t pay
the taxes. 1"1l just have to live here for three
years and then 1711 have to give it to them and give
them the keys and walk anay. That is the coments
that 1"ve heard and that"s what 1 am basing it on,
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what people have told me.

Q- But you have no documents supporting that
allegation; correct?

A.  No. Nobody gave me a swom affidavit to
that effect.

Q. Now, try to work through this. Is it fair
1o say that you were not personally involved in the
reassessment process done by the county for 2023?

A.  Only from the capacity of somebody who is
appealing their properties.

Q- A did you appeal your properties in 2019?
Yes.

Did you appeal them in 2021?
Yes.

You"re gppealing them again?
In 2023, 1 did.

Okay. And did you appeal —

A.  — I don™t think — | don™t remerber if |
appealed in 2021. 1 don™t remember that. 1 know |
appealed in 2019 and 2023. 1 don™t remerber 2021.

Q. Okay- Did you, for year 2023, did you
appeal your residence property?

A, Yes.

Q. What wes the outcome of that?

A. Well, 1 got it domn some. But I didn™t get

PO POPF
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A. The fact that you couldn™t get a — that you
couldn™t go before the Board of Equalization. That it
wes extrenely difficult to get in ad o get
appointments set up with their computerized system.
You"d go down there and you might get there at 9:00
and 4:30 comes and they don™t hear it. So you have to
set up ancther appointment.

Q. And when you"re talking about getting the
appointments, is that informal hearings?

A. Did you say informal?

Q. Yeah. When you said getting the
appointments is that to do the first —

A.  — yes — informal —

THE QOURT REPORTER:  Wait a second. Start
your question again, please.

Q- When you said you hed difficulties getting
the appointments set up, are you speaking about the
informal hearing process?

A.  Yes. That"s all | wes ever able 1o set wp.

Q- Do you know about how long it took you in
that process to get an informal hearing?

A.  \Well, for all my properties it took me all
sumer. It took me the entire sumer. 1 didn™t — 1|
don™t think — well, 1 think it wes Septerber, maybe
the first of October before | wes ever — got it all
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it down to what 1 vented it.

Q- What did you stipulate t0?

A.  Pardon?

Q-  \What value did you stipulate your property
w?

A. 1 don"t remenber off the top of my head. |
got 30 some properties. 1 can™t remenber the
stipulations on all of them. 1"m sorry.

Q. And getting the stipulation for your
residence, was this one of the properties that you
said that you had to call nultiple times and you had
difficulties?

A.  Onmy personal residence? That wesn™t the
most difficult one. The most difficult one were ny
rental properties.

Q- So your resident appeal went smoothly; is
that fair?

A. \Well, I wouldn™t say it went stoothly. But
it wasn™t the nost difficult. Nore of them went
smoothly. It wes not the most difficult one 1 had
though.

Q- What went unsmoothly about the appeal of
your resident home?

A.  The process.

Q- What about the process?
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finalized. Wait a minute. | take that back. | take
that back. Because | had to pay my taxes on some of

them, Decerber — no. It took me all year. Because |
had to pay my taxes on sare of them before the end of
the year, before 1 ever got ny final gppeal dore. So
it took all year.

Q- Took all year. All right. And 1°m going
hand you what is marked as Defendant™s Bxibit 2. It
is a printout from the Jackson County appeal case
information.

A. I don"t have ny glasses.

Q- Do you recognize this document?

A, I'msorry. | didn"t bring my glasses so
this is going to be — bear with me here.

Q- I can read it for you, if you'd like.

THE QOURT: Do you wartt to use mine?
THE WITNESS:  Thank you.
BY MR. HANER:

Q- Ad, Lance, 1 can give you the computer if
that"s essier as well.

A.  No. That"s fire.

Q- I have a tough time seeing things too.

A.  This is better. Thank you.

THE QOURT: You need it when you get old.

It"s all right.
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A.  Yes. | can see it better now.
BY MR. HANER:

Q. Does this look like the gppeal of your
residertial property?

A.  To be honest, I"'m not sure. 1 was thinking
my — 1 was thinking my assessed value wes different
then this. But | have nothing to reference it right
nov. But this is appeals information. Yes, that is
correct.

Q. A it's — the ower is Lance A. — or
Lance Dillenschreider, Trustee; correct?

A.  Yes, itis.

Q- A it says your opinion of value wes
575,000?

A.  That wes — yes. That wes my opinion of
value.

Q. That"s an opinion of value for your
residential property; correct?

A. 1 beliewe that was my opinion, as 1"m going
by memory. So | don™t have any of that information.
So, again, with 30-some properties | can™t remerber
all, all the specifics of all of them.

Q- 1 understand.

A.  I'mold.

Q- But you would agree with me that this
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1 discussed this property for the first time.

And that day we resolved — we had care to
an agreement on this one that day that | was meeting
with them on other properties. So this I did not have
a special time to meet with them on this one. This
ore 1 just pulled it out of my briefcase and threw it
out in front of then and tried to slip it by them so
they"d hear it.

Q- So you would agree with me that your
testimony that you spentt all sunmer doing this appeal
does not relate to your residential property; is that
correct?

A. No. I didn"t say itdid. Itwes all ny
properties.

Q.  But you would agree with me that you filed
your BOE appeal end of July?

A.  Yes. Yes. Sure. Yeah.

Q. And then by August 9th, you hed a
stipulation that you agreed to for your residential
value; true?

A.  Sure. That's true. One property.

Q- So you would agree with me, your residential
property did not take all summer to gppeal; correct?

A.  No. My residential property didn"t. All
the rest of my properties not only took all sumer,
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document, Bxhibit 2, says the gppeal that it wes filed
on July 27, 2023; correct?

A. That coulld be, yes.

Q- So you took advartage of the extended BOE
deadline by the county?

A.  Yes. Prooably so.

Q- Okay- A if you go doan a little bit, it
says a stipulation wes returmed on August 9, 2023.
Stipulate 575, subject property, not in a
subdivision — and square feet. Do you recall — do
you see that?

A.  \Were are you looking at?

Q. So it"s on the left side of the document
under case and hearing information.

A.  First page or?

Q- I believe so. It says hearing status
closed. A it goes stipulation, stipulation returmed
August 9, 2023.

THE QOURT: 1" hand you this one back so
you —

A, — well, the date that I, the date that |
actually submitted this to them — well, actually, we
did suomit them all. | can™t remenber the date that
we summitted this. But, actually, the day that |
talked to them and met with them on other properties,
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but all year.

Q. Vell, 1 asked you about your residential
property and 1 asked you what did not go smooth about
the appeal process.

A. On the residential property?

Q. Yes.

A.  Couldn™t get an appointment for it. Like I
said, like I said, | pulled this out of my briefcase
and threw it out there in front of them when 1 had an
appointment for other properties. 1 tried to get as
many properties heard as | can. So 1 couldn™t get, |
couldn™t get a time for an appeal on this property.
That"s not what | call going smoothly.

Q. But you"d agree with me that you stipulated
1o a value, about 12 days after you filed your BOE
appeal you had a stipulated value for your hame;
correct?

A. On thisone, 1 did. 1 had a lot of battles
to fight. | had to take what | could get when 1 could
get it.

Q.- I understand. And it goes back to you omn
these 37 other parcels; correct?

A.  Approxinmately, yes.

Q- A you have appealed those parcels in "19,
21, ad "23?
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A. 1 don"t remenber "21. 1"m just not sure. |
don™t remenber.

Q. Okay. S0 is your testimony today that you
did not appeal anything in 20217

A.  Sir, | don"t remerber. 1 don™t remenber
whether it wes 2019 or 2021.

Q. Okay- And you were a BOE merber for Lee®s
Sumit; is that correct?

A, Yes, sir.

Q- Who forced you of f the BOE on behalf of
Lee"s Sumit?

A.  We got a new mayor and he chose samebody
from his real estate comany to take that position.

Q- So you weren™t forced of f because of the way
you were handling appeals as a BOE member. You were
forced of f because of a political decision by the new
mayor?

A.  Actually, 1 feel like — | felt for years —
and my wife made this comment many times — she said
they"re going to fireyou. | said, | don"t care. I™m
here for the taxpayers, not the establisment. So |
did feel that way. 1 don"t have any documentation or
certifications or snom statements. But | did feel
that way for years.

Q- A how would Jackson Courtty force you of f
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punished you for your actions on the BOE that resulted
in you being kicked of f the BCE by the Lee®s Sumit
mayor?

MR. MORGAN:  Your Honor, 1"m going to dbject
that"s asked and ansnered.  Already been domn
this path and he"s already answered.

THE WITNESS: 1 answered that.

THE QOLRT: Owerruled. If he can ansier.

THE WITNESS:  I™m sorry?  \What?

THE QOLRT: 1 said, if you can answer it,
you should.

A. | really don"t have any idea. | don"t have
any — 1 told you it wes an opinion of mine. It's the
way 1 felt during the period of my tenure on the board
and 1 don"t have any specifics that | can give you.
BY MR. HANER:

Q. Okay. You ran for election recently; is
that correct?

A. Correct.

Q.- A you ran on the issue that you"re going
to fix the property tax situation?

A.  \Well, I didn"t say | was going to fix the
property tax situation. But 1 did run on the
crippling — the fact that we are — actually, 1 said
we were going to have crippling property taxes two
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the BOE when It"s the Lee™s Sumit mayor”"s decision?

A. \ell, the county — the — 1 got o say |
don"t have any testimony that | can state any
connection with anything. 1™m just saying that is the
way | felt. Because the county assessors were not —
many of them were not favorable to me.

They would — there vere times that there
wes one fellov — won™t mention any names — he"d roll
his eyes when 1°d win — when 1°d actually win
something for the property owers. He"d roll his eyes
and throw his pen down on the desk like he was very
disappointed. 1 felt like — 1 mede the joke many
times — they nust be taking this out of his salary or
he must be on comission or something because that™s
what he acts like. And nultiple times that, that
multiple people, that"s the way they acted.

MR. HANER: And just before 1 forget, 1°d
like t move Into evidence what is marked as
Defendant™s Bxhibit 2.

THE COURT:  Any objection?

MR. MORGAN: No adbjection.

THE COURT:  Received.

BY MR. HANER:
Q. A going back — and it"s your testimony,
it"s your beliefs, how would Jackson County have
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years before we actually had the crippling property
taxes. Because | had seen it coming through my years
on the Board of Equalization.

Ad 1 couldn™t, | couldn™t say 1"m going
to — if you elect me, 1"m going to wave a megic wand
and everything is going to be fixed. But I™m
certainly going 1o stand up and be a woice for the
property owers of Jackson County, all of them.

Q- A how did you have this insight into the
future?

A.  Because, well, one way wes being on the
Board of Equalization for — through 2012 to 2018.
And 1 saw the process of where it was going through
those years.

Q-  So ewven though there"s a four year gap from
your BOE experience, you still believe that it wes
progressing as you saw it?

A. It absolutely did. It absolutely got worse
than what | saw it.

Q. A how did you becare involved in this
case?

How did 1 get invohved in this case?
Uh-huh.

1 talked to the Attomey Gereral"s Office.
And you reached out to the Attormey

PP
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Gereral"s Office?

A, Uh-huh.

Q. I"'m going hand you what is marked as
Defendant™s Béibit 1. And | believe this is an emil
that you had sent. Do you recall sending this email?

A. Uh-huh.

Q- Ad I vant to go through this a little bit.

A. 1 guess it wes me. | don™t remenber whether
it wes an email or a letter. But if you say this is
an email 1 won"t dispute it.

MR. HANER:  And, Judge, we have about ten
more minutes?
THE QOURT:  Yes.
BY MR. HANER:

Q. I"Il try to work through this real quick.
Mr. Dillenschreider, in the fourth sentence, the very
first thing says "'extortion.” Do you see that?
Before the word **throughout?*

A.  Sure. Uh-huh.

Q. What evidence do you have that Jackson
County is extorting property taxes?

A.  What evidence do | have? The people that —
the people™s property taxes that have gone up hundred,
200, 300 percent. 1 believe that™s extortion.

Q.- Okay- And you would agree with me that
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Q- \What are you getting at there?

A.  \Well, it's very interesting. Not — 1 don"t
know how deep in the woods you warit to get with this.
But the World Econamic Forum has stated — Klaus
Schmeb has stated you willl omn nothing and be happy-
This is speaking t the word. That"s the United
States, Canada. And Tyler Technologies is 90 — |
believe when I last heard, | researched it —

D percent of the counties across the nation and the
top three owners of Tyler Technologies are BladkRock,
Vanguard, and State Street.

Now, Larry Fink who started BladkRock, he
sits on the board of the World Economic Forum.  It"s
all tied together. It all is intertwined. It's — 1
guess | just call it corporate incest with these
cotpanies that are intertwined. They may be separate
entities but they"re all owed by the sare groups of
people or run by the same groups of people.

1"m not here to give a speech on the world
econamics and whatt the World Economic Forum is about.
But I would say research it. Google Klaus Schweb.
He"s the head of the World Economic Forum and see what
he warits to do. A see who is in with him and
controls it.

BlackRock is oamned by Blackgate. BlackRock
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sometimes those huge increases could be an error in
the mass appraisal system; correct?

A. Not when it"s so flagrant and so many of
them. Not when there”s 58,000 of them. That's — 1
don"t think that"s an error.

Q. Okay. So you believe there®s sorething
bigger going on?

A, Absolutely.

Q. Okay. A let's go domn a little bit. You
indicate in this letter, about halfway down, it says:
It appeared to me the goal wes to exact as much money
as possible fran the Jackson County property owers.

A. Okay. Wait a minute. Let me catch up with
you. Okay. Yes. I'mwith you.

Q- I ran for the county legislature in 2022
because 1 wanted to stop the crippling property taxes
that | knew were coming. Did that 1 read that
correctly?

A, Yes.

Q. Next sentence: 1 had nurerous toan hall
meetings explaining in detail the plan t eliminate
hame ownership in Jackson Couty and Arerica, as well
as who really omns Tyler Technologies. Did 1 read
that correctly?

A.  Yes, you did.

started Bladgate. They started Blackstone. They
started Invitation Homes. These are the conpenies
that are calling you nultiple times saying, hey, would
you like to sell your hames? We"ll pay you top dollar
for it. That"s the reason. But I don™t know that
that™s the purpose of why we"re here. But you asked
the question.

Q. That"s your belief; correct?

A.  That"s what ny research has shoin. And
that™s what many people”s research have shonn if you
Just get on the Intemet and research it, you can
research it yourself if you'd like.

Q- A just to bresk that dowmn a little bit.
What is Blad®Rock?

A.  BladRock is an investment fim that has —
actually the State of Missouri fired BlackRock from —
along with 13 other states a few years ago because
they felt like their political aspirations and goals
were — overshedored their investor®s interest. And
that™s when the State of Missouri fired them because
they didn"t represent the interest of their investors.
And BlackRock as stated, they control 75 percent of
the world econany. They boast of it. Very ponerful
organizations.

Q- A so is it your belief that BlackRock,
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working through Tyler Technologies, headed by the
World Econamic Forum is trying to drive people out of
their hores? Is that fair?

A. 1 couldn™t really say what they"re going to
do. I do believe that everything is tied together.
There"s — it"s all global. Bverything is global now.
\\e have a global econony. We have global investments.
e have global corporations. EBEwverything is global.

So 1 would say if, if 1 was going to look at

samething, 1 always look at the global situation ad
try 1o tie it o a local situation. But the fact that
they do omn — those three largest companies in the
world om — are the top three owrers of Tyler
Techrologies is very aurious. 1711 just say that™s
very aurious; isn"t it?

Q.- A that"s why you believe you need to this
in Defendant™s — or in this emil to the State
Attormey Gereral"s Office; is that fair?

A.  Yes. | was eqressing my opinion to the
Attormey Gereral"s Office.

MR. HANER: Ad just to be clear for the
record, 1°d like to move into evidence what is
marked as Defendant™s Bxhibit 1.

THE COURT:  Any objection?

MR. MORGAN: No dbjection.
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pay Tyler Technologies almost $18 million to come over
and take — to core in and take over our assessment
department. 1 think, | think we lost the ability to
self-goverm ourselves when we starting hiring these
global companies to care in ad take over our
taxation. | don"t know that they"re complicit. |
think it waes a bone-headed decision in my opinion.

Q. You believe it"s bone-headed because it
opens the county up to be taken over by these global
corporate —

A.  — 1 don"t think we"re — it"s gpparent in
the 2023 assessment, we are not in cortrol of our
ocounty assessments.  We"re not in conrol of our
taxation at all.

Q- But —

A. — it"s done by an outside corporation.

Q. But to finalize this, you appealed your
personal residence and dbtained a stipulation that you
agreed to within about 12 days of gppealing; true?

A. If that"s what it says, that™s true.

MR. HANER: No further questions.

THE COLRT:  Mr. Morgan?

MR. MORGAN: You need to leave?

THE QOURT: 1 do. | just — are you fire
with bringing him back tomorrow?
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THE QOURT:  Received.
BY MR. HANER:
Q. A I think 1 have got just one more minute
left, sir. How is Tyler Technologies and BladkRock

comnected?
A. How are they connected?
Q- Yeah.

A. BladkRock is a major omer of Tyler
Technologies.

Q- And then how did you leam that?

A.  Just researching. Just like you could.

Q- Once you researched that, did you just kind
of be like, oh, this mekes sense now?

A. 1 did a lot of research ad got a lot of
opinions. Ad, yes, yes. It wes pretty oovious that
what the goal is when the founder of BladkRock sets on
the board of the World Econamic Forum and they™re just
telling you what they"ll do. It"s not that I figured
it out because 1™m such a genius. They"re telling you
what they"re doing.

Q. Okay- And ny final question is you believe
that the county is also corplicit in this through
their relationship with Tyler Technology?

A. 1 don"t think that that county is complicit.
1 think it was a very bad decision for the county to
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MR. MORGAN: No. 1 won™t do any questions.

THE COURT: Then you can go ahead and step
domn. 1 am going to ask, before we recess for
the day — oh, thank you for giving me the
glasses back. You can go ahead and step doan.
Since 1 don"t have charbers, 1 want to give back
the exhibits so that you guys can keep them. |
don™t vart to keep ahold of then. So | have
Defendant™s 1 and 2. A then on these, can you
get stidkers on then?

MR. MORGAN: Yeah. We"ll get stickers on
them.

THE QOURT:  Instead of the post-it notes.
Are we planning on 8:30 tomorrow moming?

MR. MORGAN: Are we going 1o take up —
here™s what I will say. We intend to call Sean
Snith first. And so what | would say is if we
can get in here earlier than that and work out
whatever it is we need to work out.

THE QOURT:  IF you will be available, 1 will
be available. Want to do 8:00? I mean, | wes
here before 8:00 today. Ms. Johnson says yes.
You" Il be sure the gentlemen are here then?

MS. JOHNSON:  Yes.

MR. MORGAN: 1 wes just going to ask, is he
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released?

MR. HANER: Yes.

THE COURT: He is released. Okay. Ad are
you guys going try to get that motion tonight?

MR. TAYLOR: Yes.

THE COURT: Can I ask that you email me a
ocopy, along with Mr. Morgan and everybody else?
That way 1 can hopefully have ny iPad with me ad
take a look at it before 8:00 tomorrow moming.
All right. Court will be in recess.

(Court adjourned.)
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